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GERT SIBANDE DISTRICT MUNICIPALITY

Annual Financlal Statements for the year ended 30 June 2017

Accounting Officer's Responsibilities and Approval

The accounting officer is required by the Municipal Finance Management Act (Act 58 of 2008), fo maintain adequate
accounting records and Is responsible for the content and integrity of the annual financial statements and related financial
information Included in this report. It is the responsibillty of the accounting officer to ensure that the anriual financial statements
falrly present tho state of affalrs of the municipality as at the end of the financlal year and the resuits of its operations and cash
flows for the period then ended. The external auditors are engaged to express an Independent opinion on the annual financlal
statements and were given unrestricted access to all financial records and related data.

The annual financlal statements have been prepared in accordance with Standards of Generally Recognised Accounfing
Practice (GRAP) including any interpretations, guldetines and directives Issued by the Accounting Standards Board.

The annual financial statements are based upon appropriate accounting policies consistently applied and supported by
reasonable and prudent judgements and estimates,

The accounting officer acknowledges that he is ultimately responsible for the system of internal financial cantrol established by
the munlcipality and place considerable importance on maintalning a sirong controf environment, In order to enable the”
accounting officer to meet these responsibilities, the municipallty sets standards for internal comtrol aimed at reducing the risk
of error or deficlt in a cost effective manner, The standards include the proper delegation of responsibiiities within a clearly
defined framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable lavel of risk,
These controls are monitored throughout the municipatity and all employees are required to maintain the highest ethical
standards n ensuring the municipality's buskess is conducted in a manner that In all reasonable citcumstances s above
reproach. The focus of risk management in the municipality is on ldentifying, assessing, managing and monitoring all known
forms of risk across the municipality, While operating risk cannot be fully eliminated, the municipality endeavours to minimise it
by ensuring that appropriate Infrastructure, controls, systems and ethical behaviour are applied and managed within
predetermined procedures and constrainis.

The accounting officer is of the opinion, based on the information and explanations given by management, that the system of
internal control provides reasonable assurance fhat the financial records may be relled on for the preparation of the annual
financial statements. However, any system of Internal financlal control can provide only reasonable, and hot absolute,
agsurance against material misstatemant or deficlt.

The external audjiors are responsible for independently reviewlng and repotiing on the municipality's annual financial
statements."The grintal financlal statements have been examined by the municipality's external auditors ,

h: sments set out on pages 5 to 83, which have been prepared on the golng concern bagis were
bnt before August 31,2017 and have been duly signed by the Municlpal Manager.
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GERT SIBANDE DISTRICT MUNICIPALITY

Annual Financial Statements for the year ended 30 June 2017

Statement of Financial position as at 30 June 2017
Figures in Rand Notes 2017 2016
Restated®
Assots
Current Assets
Cash and cash equivalents 3 o1 296 278 84 644 2562
Inventories 4 86 037 423 14 921 028
Other financlal assels - investments 10 80 000 000 -
Receivables from exchange transaclions 5 4674 646 7 000 110
Recelvables from non-exchahge transactions 6 22 444 169 278
VAT receivable 7 11 499 157 8§ 164 917
273 429 948 414 919 584
Herltage assets 8 169 2560 164 250
Intangible assels 9 322627 448 857
Non-Current Assels .
Property, plant and aguipment 11 205 676 938 301 417 376
Receivables from non exchange fransactions 12 4 021 BES 876 720
297 180 671 302 697 203
Total Assets 570 610 619 417 816 787
Liabitities
Current Liabilities
Finance lease obfigation 16 742 213 -
Payables from exchange transaclions 13 83 022 464 44 372 087
Unspent conditional grants and recelpls 14 12 302 775 3087 112
Provisions 16 3 225 227 2 600 486
§0 292 679 47 059 684
Non-Current Liabilities
Einance lease obligation 16 1 879 609 -
Retirement benefit obligation 17 755 964 724 000
Provisions 16 4 577 548 4327 000
7 213121 5 051 400
Total Liabllities 4106 05 800 52 110 684
Net Assets 464 104 819 365 506 103
Accumulated surplus 464 104 B1¢ 366 606 103

Audited
By

MW7 -1t 30

Auditar General South Africa
L—Ni pumalanga Business Unit
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GERT SIBANDE DISTRICT MUNICIPALITY

Anhual Flnancial Statements for the year ended 30 June 2017

Statement of Financial performance for the year ended 30 June 2017

Figures in Rand Notes 2017 2016
Restated®
Revenue
Revenue from exchange transactions
Health Income 206176 392 986
Income from muricipal entlties - 288 679
Other income 19 3278 538 2 282 503
interest recelved - investment and other recelvablies 20 14 853 282 B (48 876
Total revenue from exchange transactions 18 338 996 14 043 043
Revenue from non-exchangs trangactions
Transfer revenue
Government grants and subsidies 21 358 478 445 288 311 083
Public contributions and donations 22 530 543 -
Total revenue from non-exchange transactions 350 008 988 288 311 093
Total revenue 18 377 347 984 299 324 138
Expenditure
Employee related cost _ 23 (111 194 694} {100 114 698)
Remuneration of councillors 24 (11 593 828) {11308 317}
Deprectation and amortisation 25 (19 633 220) {47 899 502)
Impairment l0ss - (78 222)
Finance costs 26 (865 209) (484 314)
Lease rentals on operating lease (497 620} {563 404)
Repalrs and maintenance 27 {6 029 358) (6 160 723)
Coniracted services 28 - (1791 029)
Grants and subsidies 29 (03 334 614) (123 241 637)
Goneral expenses 30 (40 001 030) (35 9B7 849)
Total expenditure (282 849 a7 (297 627 695)
Operating surplus 94 498 613 4 696 441
(Loss) on disposal of assgets (230 880) (33 277)
Falr value adjustments a2 4330992 -
Surplus on termination of trugi/partnership - 17 586 188
4100102 17 522_9'11
9B 558 716 19 249 352

Surplus for the year

Mapditad

By
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GERT SIBANDE DISTRICT MUNICIPALITY

_Annuai Financial Statements for the year ended 30 June 2017

Statement of Changes in Net Assets for the year ended 30 June 2017

Accumulated Total net

Figures in Rand surplus asseis
Balance at 01 July 2015 145286751 346 286 751
Changes In net assets

Surplus for the year 19 219 362 10 219 3562
Total changes 19 219 3562 19 2196 352
Restated” Balance at 01 July 2016 : 265 506 104 365 506 104
Changes in net assets

Surplus for the year 98 58 715 98 598 715
Total changes 98 598 718 98 598716
Balance at 30 June 2017 464 104 818 464 104 819

pudited
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GERT SIBANDE DISTRICT MUNICIPALITY

annual Financial Statements for the year ended 30 June 2017

Cash Flow Statement for the year ended 30 June 2017

Figures in Rand Notes 2047 2016
Restated”
Cash flows from opetaling activities
Reoeipts
Sale of goods and services 206 176 302 988
Granis 367 694 108 280 710 146
Interest income 14 830 838 7 849 599
Other teceipls 3279538 1885778
Income from murdcipal enfities - 288 672
386 010 660 300 107 188
Payments 7
Employes costs {122 395 066) (108 604 784)
Suppliers (470 048 136) (161 503 525)
Finance costs - (118 314)
(202 443 203) (271226 623)
Net cash flows from operating activities 34 93 BB7T 457 28 $80 5656
Cash fiows from investing activities
purchase of properly, plant and equipment 1 (6 372 369) (1 962 508)
Proceeds fram sale of property, plant and equipment Y 120 000 14 246
purchase of other Intangible assels 9 - (246 432)
purchase of financial assels {80 000 G0G) -
Movement in investment In munlicipal entities - 12 514 376
Purchase of raceivables from non exchange transaclions (345 136) “
Not cash flows from investing activities (86 597 495) 44 316 689
Cagh flows from financing activities
[acrease in long term loans - (4 104 383)
Finance lease payments (317 938) ' -
Net cash flows of discontinued operations - 17 656 188
Net cash flows from financing activities (347 938) 43 451 805
Net increaae!(decrease) in cash and cash souivalents 6 652 026 53 649 0563
Cash and cash equivalents at the beginning of the year 84 644 262 30 995 199
Gash and cash equivalents at the end of the year 3 o1 206 278 84 644 252

il I e 4T s ey e o s .
muditor Geaeral Sourh Africa

Mt : .
Wipurnatengns Dusiness Uit

* See Note 39




GERT SIBANDE DISTRICT MUNICIPALITY

Annual Finanaial Statements for the year ended 30 June 2017

Statement of Comparison of BUdgét and Actual Amounts

Budget on Accrual Basis

Approved Adjustments Final Budget Actual Difference Reference
budget amounts on  between final
comparable  budget and
Figures In Rand basis actual
seatement of Financial Performance
Revenue
Revenue from exchange
fransactions .
Health income 700 000 (350 000) 350 000 206 176 {143 824) Appendix E-1
Ottier income 2 045 300 (155 240) 1890060 3270538 1389478 Appendix E-1
Interest received - investment 5 500 000 2228 500 7725600 14 863 282 7427 782 Appendix £-1
Total revenue from exchange 8 245 300 1720 260 8966 560 18338 998 B 373 436
fransactions
Reventle from non-exchange
transactions
Transfer revenué
Government grants and 385 082 000 1404 380 386 486 389 358 478 445 {28 007 944) Appendix E-1
subsidies '
Public contributions and - - - 530 543 530 543
donations
Total revenue from non- 385082 000 . 1404389 386 486 380 350008 988 (27477 401)
exchange transactions
Total revenue 293327300 3124649 396451949 877347984 (19103 965)
Expenditure
Personnel : (126287 770) (2 468 020) (134 756 790) (111 194 604)  20.561 096 Appendix E-1
Remuneration of councillors (13245 780) 1466340 {11779 410} (11 593 628) 185782 Appendix E-1
Depreclatlon and amortisation (20662 900) 1376800 {19 286 000} (18 533 220) (247 220) pAppendix -1
Flnance costs Co- - - (6686 209) {666 208) Appendix E-1
Lease rentals on operating tease . (637 310) {637 310) (497 620) 139 690 Appendix E-1
Repairs and maintenance (8824 000) 1142500 (7681600) (6020356) 1652 144 Appendix E-1
Coniracted services (800 000) 800 000 - - - Appendlx E-1
Grants and subsidies (201 139 384) (6282 279) (207 431 643) (93334 614) 114097 029 Appendix E-1
General expenses (38686 220) {6 136 880) (44 823 100) (40 D01 030) A B22 076 Appendix E-1
Total expenditure (412 646 004) {10748 749) (423304 753) (262 849 371) 140545 382
Operating surplus (19 318 704) (7624 100) (26 942 804) 04 408 613 121 441 417
Loss on disposal of assets and . - . (230 890) {230 890)
liabilities
Fair value adjustments - . - 4330992 4330992
, » . - 4100102 4100 4102
Surplus before taxation (19 318 704) (7 624 100) (26 942 804) 98 598 715 125 541519
Actual Amount on Comparabie (19318 704) (7624 100) (26 942 804) 9B 508745 125541618
Basls as Presented in the
Budget and Actual
Comparative Statement
paschied
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GERT SIBANDE DISTRICT MUNICIPALITY

Annual Financial Statements for the year ended 30 June 2017

Accounting Policies for the year ended 30 June 2017

1. Presentation of Annual Finansial Statements

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised
Accounting Practice (GRAP), issued by the Accounting Standards Board In accordance wih Section 122(3} of the Municipal
Finance Management Act (Act 56 of 2003},

These annual financial statements have hesn prepared on an acerual basis of accounting and are In accordance wih
historlcal cost convention as the basis of measurament, unless specified otherwise. They are presented in South African
Rand.

Assets, [ablilties, revenues and expenses were not offset, except where offsctiing s elther required or permiited by a
Standard of GRAP,

A summary of the significant accounting policles, which have been consistently applied in the preparation of these antiual
financial staternents, are disclosed below.

1.4 Golng concern assumption

These annual financial statements have been prepaved based on the expectation that the municipality wili continue to
oparatle as a going concern for at least the next 12 months.

i

1.2 Significant judgements and sources of estimation uncertainty

In preparing the annual financial statements, rmanagement is required to make estimates and assumptions that affect the
amounts raptesented in the annual financial statements and related disclosures, Use of avallable information and the
application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these
estimates which may be material to tha annual financial statements, Significant judgements include;

Recelvables

The municipality assesses ils trade recelvables for Impairment at the end of each reporting period. In delermining whether
an impalrment foss should he recorded in surplus or deficit, the municipality makes judgements as {0 whether there is
ohservable data indicating a measurable decrease in the astimated future cash flows from a raceivable.

The impalrment for trade receivables Is calculated on & porifolio basis, based on histarical loss ratios, adjusted for national
and industry-specific economic conditions and other Indicators present al the reporting date that cotrelate with defaulis on
the portiofio. These annual loss ratios are applied to balances in the portfolio and scaled o the estimated loss emergence
period.

Eair vajue estimation

The falr value of financial instruments traded in active markets (such as trading and available-for-sale securities) is based
on quoted market prices at the end of the reporting peried. The quoted market price used for financial assets held by the
municipality is the current bid price.

The fair vaiue of financial Instruments that are not traded in an active market {for example, over-the colnter derivatives) is
determined by using valuation techhiques. The municipality uses a varlety of methods and makes assumptions that are
hased on market conditions existing at the end of each reporting period. Quoted market prices or dealet guotes for similar
instrutments are used for long-term debt, Other technigues, such as astimated discounted cash flows, are used to determine
fair value for the remaining financial insiruments.

The carrying value less: impalrment provision of trade receivables and payables are assumed to approximate their falr
values. The falr value of financlal liabllities for disclosure purposes is ostimated by discounting the future contractual cash
flows at the current market interest rate that is available to the murdcipality for slmitar financial Instruments.

N ——
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GERT SIBANDE DISTRICT MUNICIPALITY

Anfual Financlal Statements for the year ended 30 June 2017 it

Accounting Policies for the year ended 30 June 2&1‘7
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1,2 Significant judgements and sources of estimation uncertainty (conﬁnueL)__ig_-m,.,.!,‘_ S
impairment testing
The recoverable amounts of cash-generating units and indlvidual assets have been determined based on the higher of

value-in-use calculations and fair values less costs to sell, These calculations require the use of estimates and
assumptions.

" The municipality reviews and tests the carrylng value of assets when avents or changes in clreumstances suggesl that the

carrying amount may not be recoverable. Assels are grouped at the Jowest level for which identifiable cash flows are
fargely independent of cash flows of other assets and liabilitles. If thers are Indications that impaitment may have occurred,
estimales are prepared of expected future cash flows for each group of assels,

Useful lives of property, plant and eguipment and other assets

The municipality's management determines the estimated useful lives and related depreciation charges for property, plant
and equipment and other assels. This estimate is based on the pattern In which an nssel's future economic benefits or

service potential are expected io be consumed by the municipality. Management will increase the depreclation charge
whetre useful fives are [ess than previously estimated useful lives.

post retirement beneflts

The present value of the pbst retiremant obligation depends on & number of factors that are determined on an acluarial
basls using a number of assumplions, The assumpfions used In determining ihe net cost (income) include the discount
rate, Any changes in these assumptions will impact on the carrying amount of post retirement obligations, '

The municipality determines the appropriate discount rate at the end of each year. This Is the interast rate that should be
used to determine the present value of estimated future cash oulflows expected to be required to geftle the obligations. In
determining the appropriate discount rate, the municipalily considers the interest rates of high-guality corporate bonds that
ara denominated in the currency in which the benefits wifl be pald, and that have ferms to matutity approximating the terms
of the related liability, .

Other key assunptions for pension obligations are based on current market conditions, Additional Information is disclosed
in Note 17. .

AMllowance for impairmant

On receivables an impaitment loss ls recognised in surplus and deficit when there Is objective evidence that it is impaired.
The Impairment Is measured as the difference between the receivables' canying amount and the present vatue of gstimated
future cash flows discounied at the offsctive interest raie, computed at inttlal recognition.

Budget information

A difference of 10% or more between pudget and actual amounts s regarded as malerial. All materlal differences ale
explained in the notes to the annual financial statements.

1,3 Cash and cash aguivaients

Gash and cash eguivalents comprise cash on hand and other short-term highly Kiquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value, Cash and cash
equlvalents include cash on hand and deposits held at call.

1.4 Property, plantand equipment

Property, plant and equipment are tangible non-current assets. (including infrastructure assets) that are beld for use in the
production or supply of goods or services, rental to others, or for administrative purposes, and are expscted fo be used
during more than one period,

The cost of an item of properly, plant and equipment is recognised as an asset when:
+ |t 5 probable that future sconomic bensfits or seivice potentlal assoclated with the item will flow to the
municipality, and
»  the cost of the ltem can be measured relfahly.

13
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1
1 .
Accounting Policies for the year ended 30 June 2047 o el Sotl

1.4 Praperty, plant and equipment {continued) e
Property, plant and equipment is initially measured al cost.

The cost of an Item of property, plant and equipment is the purchase price and other costs altributable to bringing the assel’
to the location and condition heceseary for it to be capable of operating in the manner infended by management. Trade
discounts and rebates are daducted in artlving at the oost.

Where an asset Is acquired through a non-exchange transaction, its cost is its fair value as at daie of acquisition.

Where an itemn of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assels, or a
combination of monetary and non-monetary assets, the asset acquired s inltialty measured at fair value {the cost). If the
acquired ltem's fair value was not determinable, it's desmed cost is the carrying amount of the asset(s) given up.

When significant compahents of an ttem of property, plant and equipment have different useful lives, they are accounted for -
as separate items {major components) of property, plant and equipment,

Chsts include costs ingurred initially to acquire or construct an item of praperty, piaht and equipment and costs inourred
subsequently to add to, replace part of, or service It. it a replacement cost is recognised in the carrying amount of an item of
propetty, plant and equipment, the carrying amount of the replaced part is derecoghised.,

The inilial estimate of the costs of dismantiing and removing the item and restoring the site on which it is located is also
included In the cost of property, plant and squipment, where the entity is obligated to incur such expenditure, and where the
obligation arises as a result of acquiring the asset or using it for purposes other than the production of inventories.

Recognition of costs in the carrying amount of an item of property, plant and aquipment ceases when the ltem Is in the

location and conditlon necessary for it to be capable of operating in the manner intended by managament.

itemns such as spare parts, standby equipment and servicing equipment are tecognised when they meet the definitlon of
property, plant and equipment.

Majot inspection costs which are a condition of continulng use of an ltem of property, plant and agulpment and which mest
the recognition ctiterla above are included as a replacement in the cost of the item of property, plant and equipment, Any
remaining inspection costs from the previous Inspection are derecognised. . .
Property, plant and equipment is carrled at cost less accumulated depreciation and any Impairment losses.

Property, plant and equipmant are depreciated on the stralght line hasis over thelr expected useful lives to their estimated
restdual value,

Propetty, plant and equipment Is carried at cost less accumulated depreciation and any impalrment losses.

The usefui lives of ltlems of prapeity, plant and squipment have boen assessed as follows:

ltem Depreciation method Average useful life
tand Indifinite
Buildings

+  Office Bullding Straight line 30

»  Laboratoties Straight line 30

»  Disaster cenlres . Straight line 30

«  Workshopsfsiors yooms Stralght line 30

+  Non residual perimeter protection Straight line 25

«  |nternal road Stralght line 20

»  Stormwater channel Stralght line ©o20

Plant and equipment ' Stralght line 5
Fumiture and fixiures

»  Office furniture Straight line 7

s  Elavator system Straight line 20

«  Transformer . Stralght line 80

»  Building - air condition system Siraight line ' 16

»  Electric wire and power distribution equipment(generators) Straight line Y §
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14 Property, plantand aqulpment {continued) \ Pl _'[‘;jjj_;’_’_,';,,,g

Votorvehicles g e T

s  Motorvehicles - Straight line

s Construction vehiclas Straight line

Office eyuipment Straight ime

IT equipment ' Straight line

Lab equipment Straight line

Gommunication equipment Straight line

Park facilifles

»  Public parking Straight tine 30

»  Carporis/garages/shelters Straight line 15

Lease coplers Straight iine 3

Specialised vehicles

¢  Emergency vehicles Straight line {2

Heritage , Indefinita

The residual value, and the usefll fife and depreciation method of each asset ate reviewed at the end of each réporﬂng
date. If the expectations dlffer from previous estimates, the change is accounted for as a change In accounting estimate.

Revlewing the useful life of an asset oh an annual basis does not equire the entity to amend the previous estimate unless
expectations differ from the previous estimate,

Each part of an item of property, plant and equipment with a cost that is significant In relation to the total cost of the item 1S
depreciated separately. .

The depreciation charge for each period is recognised in surplus or deficlt unless it Is Included In the carrylng amount of
another asset.

ltems of property, plant and squipment are derecognised when the asset Is disposed of or when there are fo further
sconomic benefits or setvice potential expected from the use of the asset.

" The gain or loss arising from the derecognition of an item of praperly, plant and equipment is included In surplus or deficit
when the item is derecognised. The gain or loss arising from the derecognition of an item of properly, plant and equipment
is determined as the difference helween the net disposa) procesds, If any, and the carrying amount of the item.

Assets which the municipality holds for rentals to others and subsequently routinely selt as part of the ordinary course of
activiles, are transfetred to inventories when the rentals end and the assols are available-for-sale. Proceeds from sales of
these assels are recognised as revenus. All cash flows on these agsels are included in cash fows from operating activities
in the statement of financial position. .

1.5 Intangible assets

An asset i identifiable i it sither: .
+  Isseparable, Lo, is capabie of being saparated or divided from an entity and sold, transfetred, licensed, rented or
exchanged, elther individuatlly or together with a related contract, identifiable assets or liabillty, regardless of
whether the entity intends to do so; of ‘
+. atlses from binding arrangements (Including rights from contracts), regardless of whether those rights are
transferable or separable from the municipality or from other rights and obligations.

A binding arrangement desoribes an arrangement that confers slmilar rights and oblfgations on the parties to it as If it were
in the form of a contract.

An Intanglble asset |s recognised when:
¢  jtis probable that the expected future economic benefits of service potential that are ativibutable lo the asset will
flow to the municlpality; and . .
«  the cost or fair value of the asset can be measured refiably,

The munlcipality assesses the probability of expected fufure economlc benefits or service potertial using reasonable and
supportable assumptions that represent management’s best estimate of the set of sconomic conditions that will exist over
the useful lifa of the asset. ‘

Where an infanglble assei ls acquired through a non-exchange transaction, its initial cost at the date of acguisition is
measured at its fair value as at that date, :
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1,5 Intangible assets {continued) st b

Expenditure on research (or on the research phase of an internal project) ls recd@ﬁ’iséﬁc'i_égéﬁr{_expenae wh

An intangible asset arising from development (or from the development phase of an Internal project} is recognised when:

it is technically feasibie to complete the asset so that it will be available for use or sale.

there is an intentton to complete and use or self it.

there ia an abiiity to use or sell it, _

it will generate probable future economic benefits or setvice potential.

there are avaliable technical, financial and other resources to complete the devslopment and to use of sell the
asset,

+  the expenditure attributable to the asset during its development can be measured reliably.

Intanglble assets are cartled at cost less any accumuiated amortisation and any impairment losses.

An intangible assel Is regarded as having an indefinite useful life when, based on all relevant factors, there is no
foresaeable Himit to the period over which the asset is expected to generale net cash inflows or service potential.
Amortisation Is not provided for (hese intangible assets, but they are tested for impairment anhually and whenever thefe is
an Indication that the asset may be impalred, For alf other intangible assels amortisatlon is provided on a straight line basis
over thelr useful life.

The amorlisation peried and the amortisation method for intangtble assels are reviewed at each reporting date.
Reassessing the useful life of an Intangible asset with a finite useiul life after It was classified as indefinite §s an indicator
that the asset may be impaired. As a resull the asset is tested for impalrment and the remalning carrylng amount s
amortised over ifs useful life.

internally generated brands, mastheads, publishing titles, customer lists and items slmilar in substance are not recognised
as intangible assels. ‘

Internally generated goodwill is not recognised as an intangible asset.
Amortisation is provided to write down the intangible assels, ona straight line basls, to their residual vaiues as follows:

ltern Useful life
Computer software, other 5 years

The municipality discloses relevant information retating to assets under construction or de\reiopmant, in the notes to the
financial statements (see note 11,

Intanglble assels are derecognised:

+  ondisposal; or

«  when no fuiure economic benefits or sorvice potentiat are expecled from its use or disposal.
1,6 Heritage assets

Assels are rosources controlled by a municipality as a result of past events and from which future ‘economic benefits or
service polential are expected to flow fo the municipality.

Carrylng amount is the amount at which an asset is recognised after deducling scoumulated impairment losses.

Class of hertage assels means 8 grouping of heritage assels of a similar nature or function in a municipality's operations
that 1s shown as a single ltem for the purposs of disclosure In the annual financlal statements.

Cost Is the amount of cash or cash equivalents paid or the fair value of the other consideration given to acqulre an assel al
the lime of its acguisition or construction or, where applicable, the amount attibuted fo that asset when Initially recognised
in accordance with the speclfic requirements of other Standards of GRAP,

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life,

Fair value Is the amount for which an asset could be exchanged, or a labllity settied, belween knowledgeabie, willing
partles In an arm's tongth transaction,
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1,6 Hetitage assets (continued) - By

Heritage assels are assets that have a oultural, environmental, historieal, natura
significance and are held indefinitely for the benefit of present and future generations,

An impairment loss of a cash-gensrating asset is the amount by which ths carrying amount of an asset exceads Iis
recoverable amount.

An impairment loss of a non-cash-generating asset is the amount by which the carrying amount of an asset exceeds Hs
recoverable service amount.

An inalienable item is an asset that a municipality is required by law or otherwise fo retain Indefinitely and cannot be
dlsposed of without consent. ‘

Recoverable amount is the higher of a cash-generating asset’s net selling price and ils value in use.
Recoverable service amount Is the higher of 2 non-cash-generating asset's fair value less costs ta sell and its value in use,

Value In use of a cash-generating asset ls the present value of the future cash flows expacted to be derlved from an assel
or cash-generating unit.

Valus in use of a non-cash-generaling asset is the present value of the assef’s remalning service potentlal.

The municipality separately discloses expenditure to repair and maintain herltage assets in the notes to the financtal
statements (see note 8).

The municipality discloses relevant information relating to assets under construation or development, in the noles {o the
financial statements (see note 11).

Retognition

The municipality recognises a heritage asset as an assel if It is probable that future economic benefits or service potential
associated with the asset will flow to the municipallty, and the cost of fair value of the asset can be measured reliably.

initial measurement
Heritage assets are measured at cost.

Where a heritage asset is acquired through a non-exchange transaction, its cost is measured at Tt falr value as at fhe date
of acqulsition.

Subseguent measurament
After recognition as an asset, a class of heritage assets is carrled at Its cost less any accumulated Impairment losses.
impairment

The municipality assess af each reporiing date whether there is an Indication that it may be impalred. If any such indication
exists, the municipality estimates the recoverable amount or the recoverable satvice amount of the heritage asset.

Transfers

Transfers from herltage assels are only made wheh the particular asset no longer meets the definition of a heritage asset,
Transfers to heritage assets are only made when the asset meeta the defnition of a herltage asset.

Derecoghnition '

The municipality derecognises heritage assel on disposal, or when no future economic benefits or service potential are
expected from its use or disposal.

The gain or foss arising from the deracognition of a heritage asset is included in surplus or deficit when the ftem is
derecognised (unless the Standard of GRAP on leases requires otherwise on & sale and leaseback).
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A financial instrument is any contract that gives rise to a financial asset of one entily and a financia! liability or a residual

interest of anothar entlty.

The amortised cost of a financial asset or financial fiability is the amount at which the financlal asset or financial liabilily is
meastred at initial recognition minus principal repayrments, plus or minus the cumulative armortisation using the effective
interest method of any difference between {hat initial arount and the maturity amount, and minus any reduction (directly or
through the use of an allowance account) for Impairment or uncoflectibility.

Credlt risk is the risk that one party to 8 finandial Instrument will cause & financial loss for the other party by failing into
discharge an obfigation. ‘

Currency risk is the risk that the falr value or future cash flows of & financlal instrument will fluctuate because of changes in
forelgn exchange rates.

Derecognition is the removal of a previously recognised financial asset or financial liability from an entity's statement of
financial position.

The effective interest method Is a rethod of calculating the amortised cost of a financial asset or a financial liabilily (of
group of financial assets or financial fiabilities) and of allocating the Interest Income or interest expense over the relevant
period. The effective Interost rate is the rate that exactly discounts eslimated future cash payments or recelpts fhrough the
expected life of the financial Instrument or, when appropriate, a shorter perlod to the net carrying amount of the financial
asset or financlal liabillty. When calculating the effeclive interest rate, an entity shall estimate cash fiowe considering all
contractual terms of the financial instrurnent (for example, prepayment, call and similar options) but shall not consider future
credit logsas. The calculation Includes all fees and points paid or received batween parties to the contract that are an
integrat part of the effective Interest rate (ses the Standard of GRAP on Revenue from Exchange Transactions), transaction
costs, and all other premiums of discounts. There is & presumption that the cash flows and the expected life of a group of
similar financial instruments can be estimated refiably, However, In those rare cases when [t is not possible to reliably
estimate the cash flows of the expected fife of a financial instrurent (or group of financial instrumenia), the entity shall use
the contractual cash flows over the full contractual ferm of the financial instrtument (or group of financial instruments).

Fair value Is the amount for which an asset could be exchanged, or a liability sefiied, between knowledgeable wiling parlies
in an arm's length transaction,

A financial asset is:
+  cash;
. a residual Interest of another antity; of
»  aconiractualright to:
. receive cash or another financlal asset from another entity; or
. exchange financial assets or financial Hiabiitles with another entity under conditions that are potentlally
favourable to the entity.

A financial liabliity is any liabllity that is a contractual obligation to:
s deliver cash ot another financial asset to another entity; or
v exchange financial assets or financial liabilities under conditions thal are potentially unfavourable to the entity,

Interest rate risk is the rigk that the falr value or future cash flows of a financial instrument will flucluate because of changss
in market interest rates.

Liguidity risk is the risk encountered by an entity In the event of difflculty in meeting obligations associated with financial
liabilities that are setlled by delivering oash or another financlal asset.

Loan commitment is a firm commitment to provide credit under pre-specified terms and conditions.
Loans payable are financial liabilities, other than shori-term payables on normal credit terme,

Market risk is the risk that the fair value or future cash flows of a financial Instrument will fiuctuate because of changes in
market prices, Market rlsk comprises three types of risk: currency risk, interest rate risk and other price risk.
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4.7 Flnanclal instruments {continued)

Other price risk is the tisk that the fair value or future cash fiows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from interest rate nsk or currency risk), whether those changes are caused by
factors spegific to the Inciividuat financial instrument or its issuer, or factors affecting all similar financlal instruments fraded
in the market. .

A financial asset Is past due when a counterparty has falled to make a lpaymenl when contraciually due.

A residual Interest is any contract that manifests an interest in the assets of an entity after deducting alf of its Hlablilfies. A
residual interest includes contributions from owners, which may be shown as!
s equlty instruments or slmilar forms of unltisad capital;
« g formal designation of a transfer of resources {or a class of such transfers) by the partles to the transaction as
forming part of an entity's net assels, either before the conttibution ocours oF at the time of the contribution; or
»  aformal agreement, in relation to the coniribution, establishing or increasing an existing financial interest in the
net assels of an enity. ‘ ‘ .

Transaction costs are incremental costs that are directly attibutable 1o the acquisition, issue or disposal of a financial assel
or financial liability. An incremental cost Is one that would not have been incurred if the entity had not acquired, lssued or
disposed of the financial instrument,

Financlal mstruments at amoriised cost are non-derivative financial assels or non-detlvative financlal liabilities that have
fixad or determinable payments, axcluding those instruments that:

«  the entity designates at fair value at initial recognition; or

e are held for trading.

Financial instruments at cost are investments in residual interests that do not have a quoted markel price in an active
market, and whose fair value cannot be reliably measured. .

Financial instruments at falr value comprise financial assets or financial liabilities that afe:

s derivaiives;

+  combined Instruments that are designated at fair value;

«  instruments held for trading. A financial instrument is held for trading if:
- [Itis acguired or Incurred principally for the purpose of selling or repurchasing it in the near-terin; of
. on initlal recognition It Is part of & portfatio of identified financial Instruments that are managed together and
for which there Is evidence of-a recent actual pattern of short term profit-laking;
- npon-derlvative financial assets or financial liabililes with fixed of determinable payments that are
designaled at fair value at initial recognition; and
. financia! Instruments that do not meet the definition of financlal instriments at amortised cost of financial
insiruments at cost.

{nitial recoghition

The entily recogniaes a financial assat or a financial flability in lis statement of financlal position when the enlity becomes &
pariy {o the contractual provisions of the insirumeni.

The entily recognises financial assets using trade date accounting.
tnitial moasurement of financial assets and financial labilities

The entity measures a financlal asset and financial !iab'ility inltially at its falc vaiue plus transaction costs that are directly
altributable to the acquisition or fssue of the financial assel or financlal fiability.

The entity measures a financlai asset and financla liability Inftially at its falr value [if subsequently measured & fair valuel.

The entity first assesses whether the substance of a concegslonary loan ls in fact a loan, On initial recognition, the entity
analyses & concessionary loan into ils component parts and accounts for each component saparately. The entity accounts
for that part of & concessionary loan that is:
g social benefit In accordance with the Framework for the Preparation and Presentation of Financial Statements,
where It is the issuer of the loan; Of
+  nor-exchange revenue, In accordance with the Standard of GRAP on Revenue from Non-exchange Transachions
{Taxes and Transfers), where It is the reciplent of ihe loan.
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Subsequent measurement of financial assets and financlal liabliities

The entlty measures alt financial assets and financial ilabilities after initial recognition using the following categories!
«  Financial instruments a fair value,
»  Financial Instruments at amortised cost.
v Fnanclal insteumants at cost,

Al financial assets measured al amortised cost, of cost, are subject to an frapairment review.
fair value measurement considerations

The best evidence of fair value is quoted prices In an active market, 1t the market for a financial instrument is not active, the
entity establishes fair value by using a valuation technique. The objective of using a valuation technigue is to establish what
the transaction price would have been on the measurement date in an arm's length exchange motivated by normal
operating considerations. Valuation fechniques include using recent arn's length market transactions between
knowledgeable, willing parties, If available, reference to the cumant fair value of another instrument that {s substantiafly the
same, discounted cash flow analysis and option pricing models. if there s a valuation technigue commonly used by market
participants to price the instrument and that technique has been demonstrated to provide reliable estimates of prices
obtalned-in actual market fransactions, the entity uses that technique. The chosen valuation technique makes gaximum
use of market inputs and refies as litlle as possible on entity-specific inputs. It Incorporates all factors that market
participants would conslder in setling a price and is consistent with accepted econaimic methodologles for pricing financlal
instruments, Periodically, a municipality calibrates the valuation technigue and iests it for validity using ptices from any
observable current market transactions in the same instrument (L.e. without modlfication or repackaging) of based on any
avallable observable market data,

The fair value of a financial liability with a demand feature (e.g. a demand deposlt) is not less than the amount payabie on
demand, discounted from the first date that the amount could be required to be paid.

Reclassifiuation

The entity does nof reclassify a financial instrument while it is fssued or held unless it is:
e combined instrument that Is required to be measured at falr velue; or
«  aninvestmentin a residual interest that meets the requirements for reciassifioation.

Where the entity cannot reliably measure the fair value of an embedded derivative that has been separated from a host
confract that is a financial instrument at a subsequent reporting date, it measures the combined Instrument at fair value,
This requires a reclassification of the Instrument from amortised cost or cost to fair value.

If fair value ¢an no longer be meastred reliably for an investmaent in a residual Interest measured at falr value, the entity
reclassifies the investment from fair value to cost. The carrying amount at the date that fair value is no fonger available
hecomes the cost. :

It a rellable measure becomes avaiiable for an Investment in a residual intevest for which a measure was previousty not
available, and the instrument would have been required to be measured at fair value, the entity reclassifies the instrument
from cost to fair value.

Gains and losses

A galn or loss arising from a change in the fair value of a financlal asset or financial fiability measured al fair value is
recaghised |n surplus or deflclt

For financial assets and financial liablities measured at amortised cost of cost, a gain or loss I8 recognised'in surplus or

deficlt when the financial asset or financial liability Is derecognised or impalred, or through the amortisation process.
Impairment and uncoliectibility of financial assets

The entity assess at the end of each repotting perlod whether there s any objective evidence that a financial asset or group
of financial assets Is impaired. ’

Financlal assels measured al amortised cost:
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If there s objective evidence thal an [mpatrment loss on financlal assets measured at amortised cost has baen incurred, the
amount of the loss s measured as the difference betwaen the assel's carrying amount and the present value of estimated
future cash flows (exciuding future credit losses that have not been incurred) discounted at the financial asset's original
offective interest rate. The carrying amount of the asset Is reduced directly OR through the use of an allowance account.
The ameunt of the foss is recognised In surplus or deflolt.

If, in a subsequent period, the amount of the impalrment loss decreases and the decrease can be related oblectively fo an
event occurring after the impalrment was recognised, the previousty recognised impairment loss is reversed directly OR by
adjusting an altowance account. The reversal does not result in a carrying amount of the financlal asset that exceeds what
{re amortlsed cost would have been had the Impaltment not been recognised at the date the impatrment is reversed. The
amount of the reversal I8 recognised in surplus or deficit,

Financial assets measured at cost:

If there ls objective evidence that an fmpairment loss has been incurred on an investment Ina residual interest that is not
measured at fair value because its falr value cannot be measured reliably, the amount of the impairment loss ls measured
as the difference between the carrying amount of the financial assat and the present value of estimated future cash flows
discounted at the current market rate of eturn for a similar financial assel. Such impeirment losses are not raversed.
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Derecognition e T T
Financlal assets
The entity derecognises financlal assets using trade date accounting.

The entity derecognises a financial asset only when:
the contractual rights fo the cash flows from the financial asset expire, are seltled or walved;
s the entily transfers to another party substantially all of the risks and rewards of ownership of the financial assel;

of
«  the entlty, despile having retained some significant risks and rewards of ownership of the financlial asset, has
transferred contral of the asset to another paity and the other party has the practical abillty to sell the aseet in its
antirety to an unrelated third party, and is able to exercise thal ability unliateraliy and without needing to impose
additional restrictions on the transfer. In this case, the enfity :
. derecognise the asset; and . _ _
- recognise separately any rights and obligations created or retained In the transfer.
The carrying amounts of the transferred asset are allocated between the rights or obligations retained and those transferred
on the basis of their refative fair values at the fransfer date. Newly created rights and obligations are measured at thelr fair
values al that date, Any difierence between the conslderation received and the amounts recognised and derecoghised is
recognised in surplus or deficit in tha period of the transfer.

If the entlty transfers a financial asset in a transfer that qualifies for derecognition In its entirety and retains the fight to
service the financial asset for a fee, It recognise sither a serviclng asset or a servicing llability for that servicing contract. if
the fee to he recelved is not expected to compansate the entily adequately for performing the sevicing, a servicing liability
for the servicing obligation is recognised at its fair value. If the fee to be received is expected to be more than adequate
compensation for the servicing, a servicing asset is recognised for the servicing right at an amount determined cn the basle
of an allocation of the carrying amount of the larger financial asset.

if, as a result of a transfer, a financial assel is derscognised in is entirety but the fransfer resuits I the entity obtalning a
new financlal assel or assuming a new financial liability, or a servicing Yabliity, the enfity recognise the new financial asset,
financial liability or servicing liabllity at fair value.

On derecognition of a financlal asset In its entirety, the difference hetween the camying amount and the sum of the
consideration recelved is recognised in surplus or deficit.

i #he transferrad asset is part of a farger financial asset and the part transferred qualifies for derecognition In Its entirety, the
previous carrying amount of the larger financial asset Is aliocated between the part that continues to be recognised and the
part that is derecognised, based on the relative fair values of those parts, on the date of the transfer, For {hls purpose, @
retained servicing assel Is treated as a part that continues to be tecognised. The difference between the catrying amount
aliccated to the part derecognised and the sum of the consideration received for the part detecognised Is recognised in
surplus or deficit,

If a transfer does not resuft in derecognition because the entity has retained substantiafly all the risks and rewards of
ownership of the transferred assel, the entity continue to recognise the transferred asset in Its entirety and recognlse a
financial llability for the consideration recelved, In subsequent petiods, the entity recognises any revenue on the transferred
asset and any expense incurred on the financlal labiiity. Neither the asset, and the associsted Tiability nor the revenue, and
the associated expenses are offset.

Financial liabilities

The enfity removes a financial flability {or a part of a financial liability) from its statement of financial position when it Is
extinguished — L.e. when the obligation specified In the contract is discharged, cancelied, expires or waived.

An exchange between an existing borrower and lender of debt instruments with substantially different terms is accounted
for as having extingulshed the orlgina! financial liability and a new {nancial fiability is recognised. Simiiarly, a stibstantial
modification of the terms of an existing financial liability or & part of It Is accounted for as having extinguished the origlnal
financial Habiity and having recognised a new financlal liability.
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1.7 Flnancial instruments (aontinued) Apclitor Gt

e Businegs L0
fhe difference between the carrying amount of a financial liabllity {or part of & HAHIHL Rabltyy exiinglished o transferred
{o another party and the consideration paid, including any non-cash assets wafsired or hiabilities assumed, ls recognised
in surplus or deflcit. Any labilities that are waived, forgiven or assumed by another entity by way of a non-exchange
transaction are accollnted for in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions
(Taxes and Transfers).

Prosentation

interest relating to a financial instrument or & component that Is a financial liability ls recognised as revenua of expense in
surplus or deficht,

bividends or similar distributions refating to a financlal instrument or a component that is a financial fiabifity is recognlsed as
revenue ot expense In surplus or deficit,

Losses and gains relating to a financial instrument or a component that is & financial liability Is reécgnlséd asg revenue or
expense in surplus or deficit,

Distributions to hotders of residual interests are recognised by the entlty directly in net assets, Transaction costs Incurred on
residual Interests are accounted for as a deduction from net assets. Income tax {where applicable] relating to dlstributions to
holders of residual interests and to transaction costs incurred on residual interests are accounted for Ih accordance with the
International Accounting Standard on Incoms Taxes.

A financial asset and a financial liabllity are only offset and the nat amount presented in the statement of financial position
when the entity currently has a legafly enforcaable right to set off the recognised amounts and intends either to setlie on a
net basis, or to realise the asset and seifle the liabliity simultaneously,

In accounting for a iransfer of & financial assel that does not qualify for derecognition, the enllty does not offset the
transferred asset and the associated liability.

1.8 Statutory recelvables
identification

Statutory receivables are recelvables that arise from leglslation, supporting regulations, or similar means, and require
settloment by another entity In cash or another financial asset.

Carrying amount is the amount at which an asset Is recognised in the staternent of financlal position.

The cost method is the method used to account for statutory recelvables that requires such recelvables to be measured at
their transaction amount, plus any accrued intarést or other charges (where applicable) and, less any accumuiated
impairment losses and any amounts derecognised.

Nominal Interest rate is the interest rate andior basis specified In legislation, suppotting regulations or similar means.

The iransaction amount (for purposes of this Standard) for a statutory receivable means the amount specified In, or
. oaleulaied, levied or charged in accordance with, legislation, supperting regulations, or similar means.

Recognifion

The municipality recognises slatutory receivables as follows;

»  ifthe transaction is an exchange transaction, using tha policy on Reventie from exchanhge transactions;

+ if the transaction 1s a non-exchange iransaction, using the policy on Revenue from non-exchange lransactions
(Taxes and transfars); or }

o I the transaciion is not within the scups of the policies listed in the above or another Standard of GRAP, the
recelvable is recognised when the definition of an asset is met and, when it is probable that the future economic
venefits or service potential associated with the asset will fiow to the entity and the fransaction amount can be
measured rellably. :

Initial measurement

The municipality initially measures statutory receivables at their transaction amount.
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Subsequent meagsurement

The municipality measures statutory receivables after initial recognition using the cost method. Under the cost methed, the
initlal measurement of the recelvable fa changed subsequent to initial recognition to reflect any:

«  interest or other charges that may have aaccruad on the receivable (where applicable);

v Impairment losses; and

«  amounts derecagnised.

Derecognition

The municipality derecoghises a statutory receivable, of & part thereof, when. .

» the rights to the cash flows ftom the receivable are setfled, expire or are waived;

» - the municipaiity transfers io another patty substantially all of the risks and rewards of ownership of the
recelvable; or : '

«  the municipality, despite having reteined some significant risks and rewards of ownership of the recelvable, has
transfarred control of the recaivable to another party and the ofher party has the practical ability to sali the
receivable in its entirety fo an unrelated third party, and is able to exorcise that abilfly unilaterally and withott
needing to impose additional resttlctions on the transfer. In this case, the entity.

. derecognise the recelvable; and
. recoghise separately any rights and obligations created or retainad in the transfer.

The carrying amounts of any statutory receivables transferred are allocated between the fights or obligations retalned and
thase transferred on ihe basis of their relaflve falr values at the fransfer date. The entity considers whether any newly
created rights and obligations are within the scope of the Standard of GRAP on Financlal Instruments or another Standard
of GRAP. Any difference belween the consideration received and the amounts derecagnised and, those amounts
recognised, are recognised In surpius of deficit in the perlod of the transfer.

1,9 Leases

A laase is classified as a finance lease if It transfors substantially all the risks and rewards incidental to ownership. A lease
is classified as an operaling lease [f it does not fransfer substantially all the risks and rewards Incidental to ownership.

When a lease includes both land and pulldings elements, the entity assesses the classification of each element separately.
Finance leases - jessor

The municipality recognises finance lease receivables as assets on the statement of financial pasition. Such asseis are
presented as a receivable at an amount equal to the net investment in the lease,

Flhance revenue is recognised based on a pattern reflecting a constan! periadic rate of return on the municipality's nef
jnvestment in the finance lease.

Finance leases - lesses

Finance leases are recognised as assets and liabifities in the statement of financlal position at amounts equal to the fair
value of the leased property of, if lower, the present value of the rolninum lease payments, The corresponding liabiiity to
the lessor is ncluded in the statement of financial position as & finance ioase obligation.

The discount rate used in calculating the present value of the minimum lease payments Is the interest rate Implicit in the
lease,

Minimum lease payments are apportioned between 1he finance charge and reduction of the outstanding liabllity. The
finance charge is allocated to each period during the lease term so as to produce a constant periodic rate of on the
remaining balance of the Hability,

Any contingent rents are expensed in the petiod in which they are Incurred,
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1.8 Leases {continued)

Operating leases - lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference
belween the amounts Tecognised as an expanse and the contractual payments are recognised as an operaling lease asset
ot Hability.

4.10 Inventoties

Inventories are Initally measured al cost axcept whers inventorles are acquired through a non-exchange transaction, then
thelr costs are their fair value as at the date of acquisitlon.

Subsequently inventories are measured at the lower of cost and net realisable vaiue,

Inventories are measured af the lower of cosl and current replacement cost where they ara held for;
+ distribution at ne charge or for a nominal charge; o
»  consumption in the production process of goods to be distiibuted at no charge or for a nominal charge.

Met realisable value is the estimated selllng price In the ordinary course of operations less the estimated costs of
completion and the estimated costs necessary to make the sale, exchange or disfribution.

Gurrent replacement cost is the cost the municipalily inours to acquire the asset on the reporting date,

The cost of Inventories comprises of all costs of purchase, costs of conversion and other costs incurred In bringing the
inveniories to thelr present location and condition.

The cost of Inventories of items that are not ordinarlly interchangeable and goods or services produced and segregated for
spacific projects Is assigned using speaiiic |dentification of the Individual costs.

The cost of inventories is assigned using the first-n, first-out (FIFO) formula. The sams cost formula is used for all
inventories having a simifar nature and use to the municipality.,

When inventories are sold, the carrying amounts of those inventorias are recognised as an expense in the perfod In which
the related revenue is recognised. If there is no relaled revenue, the expenses are recognised when the goods are
distributed, or related services are rendered. The amount of any write-down of inventories to net realisable value or current
replacerment cost and all losses of inventories are recognised as an expense in the periad the wrlte-down or loss ocClrS.
The amount of any reversal of any write-down of inventories, atising from an Increase in net reallsable value or current
replacement cost, are recognised as & reduction in the amount of inventorles recognised as an expense in the period in
which the reversal ocours,

1.41 Impairment of cash-generating assets

Cash-generating assets are assets managed with the objective of generating a commercial teturn. An asset generates a
commerdial return when it is deployed in a manner consistent with that adopted by a profit-otlented antity.

Impairment is a loss In the fulure economic benefits or service polential of an asset, over and above the systematic
recognition of the loss of the asset's fulure economic benefits of service potential through depreciation (amortisation).

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any
accumulated depreciation and acoumulated impalrment losses thereon.

A cash-generating unit is the smallest identifiable group of assets managed with the objective of generaling a commercial
return that generates cash Inflows from continuing use that are largely Independent of the cash inflows from other assets or
groups of assets.

Costs of disposal are incremental costs directly altributable o the disposal of an asset, excluding finance costs and income
tax expenss. :

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life.

Fair value less costs to sell is the amount oblainable from the sale of an asset In an arm's length ransaction between
knowledgeable, willing parties, less the costs of disposal,
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1.11 Impalrment of sash-generating assets {continued)
Recoverable amount of an assetor a cash-generating unit is tha higher lis falr value less costs to sell and ifs value in use,

Useful life is elther: ' .
(a) the perlod of time over which an asset is expecied to be used by the munlclpality; or
{0} the number of production or slmilar units expected to be obtained from the asset by the municipality.
Gtiteria developed by the municipality to distinguish cash-generating assets from nqn—cash-generating assets are as follow:

Identification
When the carrying amount of a cash-generating asset exceads lts recoverable amount, itis impalred.

The runicipality assesses al each reporting date whethar there Is any Indication that a cash-generating asset may be
impaired. If any such indication exists, the municipalily estimates the recoverable amount of the asset.

frrespective of whether there is any indication of impairment, the municipality also test a cash-generating intangible assel
with an Indefinite useful llfe or a cash-generating intanglble asset not yet available for use for impairment annually by
comparing its carrying amount with s recoverable amount. This Jmpainnent test is performed at the same time every year.
if an intangible asset was Initially recognised during the current reporting perlod, that intangible asset was fested for
impairment before the end of the current reporting period.

Value in use

Value in use of a cash-generating asset is the present value of fhe estimated future cash flows expecied o be derived from
the continuing use of an asset and from its disposal at the end of lis useful life,

When estimating the value in use of an agset, the municlpality estimates the fulure cash inflows and outflows to be derived
from continuing use of the asset and from its ultimate disposal and the municlpality applies the appropriate discount rate fo
those future cash flows,

Discount rate

The discount rate is a pre-tax rate that reflects current market assessments of the ime value of money, represented by the
current risk-free rate of interest and the risks specific to the asset for which the future cash flow estimates have not been
adjusted. : .

Recognlition and measurement {individual asset)

If the recoverable amount of a cash-generating asset is less than its canylng amount, the carrying amount of the asset is
reduced 1o its recoverable amount, This reduction ts an impairment loss,

An impalment loss ls recognised immediately I surplus or deficit.

Any impalrment loss of a revalued cash-generating assel s treated as a revailuation decrease,

‘When ihe amount estimated for an Impairment loss is greater than the carrying amount of the cash-generating asset lo

which it relates, the municipality recognises a liability only to the extent that is a requirement In the Standard of GRAP.

After the recognition of an Impairment loss, the depreciation {amortisation) charge for the cash-generating asset is adjusted
in future perlods to allocate the cash-generating asset's revised cartylng amount, less its residuat value (if any}, on a
systematlc basls over its remaining useful lfe.
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1.11 Impairment of cash-generating assets (coniinued)
Cash-generating units

If there is any indlcation that an asset may be Impaired, the recoverable amount is estimated for the individuat asset. If it is
not possible to estimate the recoverable amount of the individua! asset, the municipality determines the recoverable amount
of the cash-generating unit to which the asset belongs (the asset's cash-generating unit),

If an active marked exists for the output produced by an asset or group of assets, that asset or group of assets s identified
as a cash-generating unit, even if some or all of the oulput ts used Internally. If the cash inflows generated by any asset of
cash-generating unit are afiected by internal transfer pricing, the municipality use rmanagement's hest estimate of future
price(g) that could be achleved in atm's length transactions In estimating;
e  the fulure cash Inflows used to delermine the asset's or cash-generating unit's value in use; and
«  the future cash outflows used to determine the value In use of any other assels or cash-genarating units that are
affacted by the Internal fransfer pricing.

Cash-generating units are ienlified consistently from period to .period for the aame asset or types of assets, unless a
change ls justified.

The carrying amount of a cash-generafing unit is determined on a basis consistent with the way the recoverable amount of
the cash-gensraling unlt is determinad,

An impalrment loss s recoghised for a cash-genserating unit if the recoverable amount of the unit is less than the carrying
amotnt of the unit. The Impairment is allocated to reduce the carrying amount of the cash-generaling assets of the uniton a
pro rata basis, based on the cairying amount of each asset in fthe unit. These reductions in carrying amounts are treated as
impairment losses on Individuat assets.

it allocating an Impalrment loss, the entity does not reduce the carrying amount of an asset below the highest of:
o its fair value less costs to sell (if determinable);
«  its value in use (if delerminable); and
s zelo,

The amoutit of the Impairment lose that would otherwise have been allocated fo the assel is allocated pro rata to the other
cash-generating assets of the unit.

Where a non-cash-generating asset contribules to a cash-generating unit, a proportion of the carrying amount of that non~

cash-generating asset Is aflocated to the carrying amount of the cash-generating unit prior to gstimation of the recoverable
amount of the cash-generating unit,
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4.41 Impairment of cash-generating assets {continued)

Reversal of impairment loss

The municipality assess at each reporting date whether there Is any Indication that an impairment l0ss recognised in prior
periods for a cash-generating asset may no longer exist or may have decreased. If any such indication exists, the entity
estimates the recoverable amount of that asset.

An impairment loss recognised in prior periods for & cash-generating asset is reversed if there has been a change in the
estimates used to determine the asset's recoverable amount since the fast impairment logs was recognised. The carrying
amount of the asset is Increased to its recovarable amount. The increase is a reversal of an impalrment loss. The Increased
carrying amount of an asset attributable to a reversal of an Impairment loss does not exceed the carrying amount that wotlld
have been determined (net of depreciation or amoriisation) had no impairment loss been recognised for the asset in prior
perlods.

A reversal of an impairment loss for & cash-generating asset is recognised Immediately in surplus o deficit.
Any reversal of an Impaltment loss of a revalued cash-generating asset i& troated as a revaluation increase.

After 2 reversal of an impairment oss is regognised, the depreciation (arnortisation) charge for the cagh-generating asset s
adjusted In future periods to allocate the cash-generating asset's revised carrying amount, less lis residual value {if any), on
a systematic basis over iis remalning useful life.

A reversal of an impaisment loss for & cash-generating unit Is allocated 1o ihe cash-generating assets of the unit pro rata
with the carrying amounts of those assels. These Increases in carrying amounts are treated as reversals of Impairment
losses for individual assets. No part of the amount of such a reversal is allogated 10 & non-cash-generating asset
contributing service potentlal fo a cash-generating unlt,

in allocating a veversal of an impalrment loss for a cash-generating unit, the carrying amount of an assel is not Increased
above the lower of:
«  |ts recoverable amount {if determinable); and
«  the carrying amount that would have been determined (net of amortisation o depreciation) had no [mpairment
loss been recognised for the asset fn prior periods.

The amount of the reversal of the jmpalrment loss that would otherwise have been allocated to the asset ls allocated pro
rata o the other assets of the unit.

4.42 Impalrment of non-cash-generating assets '

Cash-generaling assets are assets managed with the objective of ganerating a cormetclal return. An asset generaies a
commerclal return when it is deplayed in a manner consistent with that adopted by a profil-orlented entity.

Non-cash-generating assets are assets other than cash-generating assets.

Impairment is a foss in the future economic bensfits or service gotential of an assel, over and above the systematic
recognition of the loss of the assel's future aconomic benefits or service potential through depreciation (amortisation).

Carrying amount is the amount at which an asset is recognised in the stalement of financial position after deducting any
accumulated depreciation and accumulated Impalrment losses thereon.

A cash-generating unit is the smallest identifiable group of assets managed with the objective of generating a commercial
veturn that generates cash inflows from continuing use that are largely independent of the cash inflows from oiher assets oF
groups of assets.

Costs of disposal are incremental costs directly attributable fo the disposal of an aseet, excluding finance costs and income
tax expense.

Depreciation (Amoriisation) is the systemalic aflocatlon of the dapreciable amount of an asset over its usaful life.

Falr value Jess costs to sell is the amount ohlainable from the sale of an asset in an arm's length transaction between
knowledgeable, willing partles, less the costs of disposal.

Recoverable service amaunt is the higher of a non-cash-generaling asset’s fair value less costs to sell and its vaiue in use.
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1,12 Impairment of non-cash-generating asseis {continued)

R lings B ,,
Usaful life Is either: - e R
(a) the perlod of time ovet which an asset 1 expacted to be used by the municipallly; or
{b) the number of production or similar units expected fo be obtained from the asset by the municlpality,

. Ciiteria developed by the municipalily to distinguish non-cash-generaling assets from cash-generating assets are as
follows:

{dentification
When the carrying amount of a non-cash-generaling asset exceeds Its recoverable service amount, it Is Impalred.

The municipality assesses at each raparting date whether there s any indlcation that a non-cash-generating asset may be
impalred. If any such Indication exists, the municipality estimates the recoverable service amount of the asset.

lrrespactive of whether there is any Indication of impairmant, the entity also lest a non-cash-genarating intangible asset with
an Indefinite useful life or & non-cash-generating intangible asset not yet avallable for use for impairment annually by
comparing lts carrying amount with its recoverable service amount, This impairment tast is performed at the same time -
overy year. If an intangible asset was Initially recognised durlng the current reporting period, that intangible asset was
tested for Impairment before the end of the current reporting petlod.

Value in use

Value in use of non-cash-generating assets is the present value of the non-cash-generating assels remaining service
potential.

The present value of ihe remaining service potential of a non-cash-generating assets s determined using the following
approach:

Depteciated replacement cost approach

The prasent value of the remaining sevice potential of a non-cash-generating assel is determined as the depreciated
replacement cost of the asset, The replacement cost of an asset is the cost lo replace the asset's gross service potential.
This cost Is depreciated to reflect the asset in lts used condifion. An asset may be veplaced either through reproduction
(replication) of the existing asset or through replacement of its gross service potential. The depreciated raplacement cost is
measured as the reproduction or replacemenrt cosl of the aesel, whichever is lower, less accumulated depreciation
calcutated on the bagis of such cost, to reflect the already consumed or expired servioe potential of the asset,

The replacement cost and reproduction cost of an asset is determined on an "oplimised” basls. The rationate is thal the
municipality would ot replace or reproduce the asset with a like asset If the asset to be replaced of reproduced is an
overdesigned or overcapacity asset. Overdesigned assets contain features which are unhecessary for the goods or
servicos the asset provides. Overcapacily assels are nesets that have a greater capacity than is necessary to meet the
demand for goods or services the asset provides. The determination of the replacement cost or reproduction cost-of an
asset or an oplimised basis thus reflects the service potentlal raquired of the asset.

Recognition and measurement

If the recoverable sevice amount of a non-cash-generating asset is less than lis carrying amount, the carrying amount of
the asset is reduced fo its recoverable setvice amount, This reduction is an lmpairment loss.

An impairment loss I8 recognised immediately in surplus or deflcit.
Any impairment loss of a revalued non-cash-generating assetls treated as & revaluation decrease,

When the amount estimated for an impairment loss s greater than the carrylng amount of the non-cash-generating asset to
which it relates, the municipalily recognises a (labiity only fo the extent that is a requirement In the Standards of GRAP.

_After the recognition of an impairment loss, the deprectation {(amortisation) charge for the non-cash-genevating asset is
adjusted in future perlods to allocate the non-cash-generating assel's revised carrying amount, Jess its resldual vatue (I
any), on a systematic basis over its remaining useful life.
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1.42 Impairment of non-cash-generating assets (confinued)

T
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Reversal of an impaltment loss

The municipality assess at each reporting date whether there is any indication that an Impairment loss tecognised in priar
pereds for a non-cash-generating asset may no fonger exist or may have decreased, If any such indicatlon exists, the
municipality estimates the recoverable service amount of that asset. ‘

An impalrment loss recognised in prior periods for a ron-cash-generating asset Is reversed if there has been a change in
the eslimates used to determine the assel's recoverabie service amount slnce the fast impalrment loss was recognised.
The carrying amount of the asset Is increased lo its recoverable service amount. The Increase is a reversal of an
Irpalrment foss, The increased carrying amount of an asset altributable’ to a reversal of an tmpairment 1088 does not
axcaed the carrying amount that would have been determined (net of depraciation or amortisation) had no Impalrment loss
been recognised for the asset in priar periods. .

A reversal of an impairment loss for a non-cash-generating asset is recoghlsed im_mediate!y in surplus or deficit,

Any reversel of an impairment loss of a revalued non-cash-generating assel is treated as a revaluation increase.

After a reversal of an impalrment loss Is recognised, the depreciation (amorlisation) charge for the non-cash-generating
asset is adjusted in future periods to allocate {he non-cash-generaling asset's revised carrying amount, loss its residual
value (ff any), on a systematic basis over its remaining useful life.

4.13 Accunulated reserves

An equity instrurent Is any contract that evidences a residual interast in the assets of an municipality after doducting all of
its liabliifies.

4.14 Study bursary assets
Initial recognition and measurement
The contraciual cbligation for the employees who recelve study bursaries from the Municipality to work pack to the
Munlcipatily aftar completing the studies Is Initially recorded as an asset at the amount paid by the Municipaiity to the
institution of higher learning at the date of such payment. ‘ '
Subsequent measurement
After initial recognition the right to receive the service is carried at cost less accumulated impalrment losses.

" Derecognition

The Municipality derecognlses tha right to recelve services from employees when the employees have worked back or
repaid the amount oweds.

4.48 Employee benefits
Employee benefits are alt forms of consideration given by an entity in exchange for service rendered by employees,

A gualifying Insirance policy Is an insurance policy issued by an insurer that is not a related parly {as defined in the
Standard of GRAP on Related Parly Disclosures) of the reporting entity, if the proceeds of fhe policy can be used only to
pay or fund employes penefits under a defined benefit plan and are not available to the reporting entity's own credifors
(evenin liquiciation) and cannot be paid to the reporiing entity, unless either:
«  the proceeds represent surplus assets that are not needed for the policy to meet all the related employee benefit
obligations; of
+ the proceeds are returned fo the reporting entity to relmburse i for employea benefits already paid.

Termination beneflts are employes benefits payable as a result of either:
+  an entily's decision to terminate an employee’s employment before the noymal vetitement date; or
+  anemployes's decision lo accept voluntary redundancy in exchange for those heneiits.
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1.15 Employee benefits {eontinued)

L.

F‘z’li LY A

g bsiness Uale

Other long-tetr employee benefits are emplayee benofite (oifier than post-employment benefits and termination benefs)

that are not due to be settled within twelve months after
setvica.

Vested employse
Composite soclal
employment benefits as welt as to provide benefits that are
employees.

A constiuctive obligation is an obligation that derlves from an antlty's

the end of the period in which the employees render the related
henefits are employee benefits that are not canditional on future employment.
security programimes are established by leglslation and operate as multi-employer plans to provide post-

not consideration in exchange for service rendered by

actions where by an established pattern of past

practice, published policies or a sufficiently specific current statement, the entity has indicated io other parties thaf I wil
accept certain responsibiiities and as a result, the entlly has created a valid expectation on the parl of those other parties

that it will discharge those respensibliilles.
Short-farm employes henefits

Shortterm employee benefits are employee

bensfits (other than termination benefits) that are due to be settied within

welve months after the end of the period In which the employees render the related sarvics.

Shark-term employee benefits include items such as:
«  wages, salaries and soclal seourity contributions;

+  shori-term compensated absences (such as pald annual leave and paid sick leave) whete the compensation for
the absences is due to be sellied within twelve months after the end of the reporting period In which the

employees render the refated employee sefvics;

¢ bonus, incentive and performance related payments payable within tweive months after the end of the reporting

petiod In which the employees render the related service; and
«  non-monetary benefits (for example, medical care, and

cars and cellphones) for current employees.

When an employee has rendered service to

free or subsidised goods or satvices such as housing,

the entity durlng a reporting peried, the enlily recognlse the ‘undiscounted

amount of shorl-term employee benefits expected to he pald in exchange fot that service:
¢ as aliabillly {(accrued expense}, after deducting any amount already paid, If the amount already paid exceeds the

undiscounted amount of the benefits,
extent that the prepayment will lead to, for example, a reduction in

ihe eniity recognise that excess as an asset (prepald expense) io fhe
future payments or a cash refund; and

»  as an expense, uniess another Standard requires or permits the inclusion of the benefits In the cost of an asset.

The expected cost
their entillement or,
cost of accumulating compensated
unused entitlement that has accumulated at the reporting date.

in {he case of non-accumulating absences,

of compensated absences s recognised as an expense as the employees render seivices that Increase
when the absence aceurs. The snlity measure the expected
absences as the additional amount that the entity expects to pay as a result of the

The entily recognise the expected cost of bonus, incentive and performance related payments when the entity hes &

present legal or constructive obligation to make such payments as a resuit
obligation can be made. A present obligation exists when he entity has no a8

Post-employment beneflts

of past
listic allernative but to make the payments.

events and a reliable estimate of the

post-employment benefits are employee benefits (other than termination bensfits) which are payable after the completion of

employment.

Post-employment benefit plans are formal or informal arrangements under which an entity provides post-empioyment

banafits for one ar more employees.

Muli-employer plans are defined contribution plans (other than state plans and composite social security programmes) or

defined benefit pians (other than stale plans) ihat pool the assets contributed by various
control and use those assets to provide benefils to employses of more than one antity,

entities that are not under common
on the basis that contribution and

henefil levels are determined without regard to the identity of the entlty that employs the employess concerned.
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115 Employes henefits (continued)
Multi-employer plans and/or State plans andfor Composite social security programmes

The entity classifles a multi-employer plan and/or state plans and/or composite soctal securlty programmes as & defined
contribution plan or a defined benefif plan under the terms of the plan (including any constractive obligation that goes
beyond the formal tarms}.

Whare a plan Is a defined contribution plan, the entity accounts for in the same way as for any other defined contribution
plan.

Where a plan is a defined benefit plan, the entity account for its proportlonate share of the defined benefit obligation, plan
assets and cost associated with the plan In the same way as for any olher defined beneflf plan.

~ When sufficient information is not avaliable to use defined benefit accounting for a plan, that Is a defined benefit plan, the

entity account for the plan as if it was a defined contribution plan. .
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4.16 Employes benefits (continued) et

Post-employment benefits: Defined henefit plans
Defined beneflt plans are post-employment benefit plans other than defined contribution plans.

Actuarial gains and losses comprise experience adjustments (the effects of differences belween the previous actuarial
assumptions and what has actually ocourred) and the effects of changes In actuarial assumptions, In measuring lts defined
nenefit liabllity the entlly recognise actuarial gains and losses n surplus or deficit in the reporting period in which they
0CCUr

Assets held by a long-4ernt employee beneflt fund are assels (other than non<ransterable financlal instruments issued by
the reportiing entity) that are held by an entity (a fund) that Is legally separate from the reporting entity and exists solely to
pay or fund emptoyee henefils and are avallable to be used only to pay or fund employee benefits, are not available to the
reporting ently's own creditors {even in liquidation), and cannot be returned to the reporting entity, unless either:
v the remaining assets of the fund are sufflclent to meet all the related employee benefit abligations af the plan or
the reporling entity; or
+  the assets are returned to the reporling entity to reimburss it for employee benaofits already pald.

Current setvice cost is the increase in the present value of the defined penefit obligation resulting from employee service in
tha current perlod.

interest cost is the Inorease during a petiod In the present value of a defined benefit obligation which arlses because the
penefits are one period closer to seftfement.

Past service cost is the change In the present value of ihe defined benefit obligation for employee service In prior perlods,
resulting in the current perled from {he introduction of, or changes to, post-employment benefils or other long-term
employee benefits, Past service cost may be elther positive (when benefits are infroduced or changed so that the present
value of the dsfined benefit obligation Increases) or negative (when existing benefits are changed so that the present value
of the defined benefit obligation decreases). In measuring its defined benefit liabiilty the entity recognise past service cost
as an expense in the reporting period in which the plan is amended.

Plan assets comprise assets held by a long-term employee benefit fund and qualifying Insurance policies.

The present value of 2 defined benefit obligation Is the present value, without deducting any plan assels, of expected fulure
payments required to soltle the obligation resulting from employee service in the current and prior periods.

The return on plah assets Is interest, dividends or similar distributions and other ravenue derived from the plan assats,
together with reaflsed and unrealised gains or losses on the plan assels, less any costs of administering the plan (other
than those included in the actuarial assumptions used 1o measure the defined benefit obligation) and less any tax payable

by the plan itself.

The enfity account not only for its legal obligation under the formal terms of a defined benefil plan, but also for any
constructive obligation that arises from the entily’s Informal practices, lnformal practices give rise to a consiructive
obligation whete the entity has no realistic alternative but to pay employee benefite. An example of a constructive obligation
is where a change In the entity's informal practices would cause unacceptable damage to its relationship with employees.

The amount recognised as a defined benefit liability is the nel lotat of the following amounts:
+  the present value of the defined beneflt obligation at the reporting date;
«  minus the fair value at the veporting date of plan assets (if any) out of which the obligations are to be settled
diractly;
«  plus any fiabllity that may arise as a result of a minimum funding requirement

The amount determined as a defined benefit lability may be negafive (an asseb), The entity measure the resulting asset at

the lower of: .
+  the amouni datermined above; and
»  the present vaiue of any economle benefits avallable in the form of refunds from the plan or reductions in future
contibutions to the plan, The present value of these economic benefits is determined using a discount rate which

reflects the time vatue of maney.

Any adjustments arising from the limit above Is recogaised In surplus ot deficit,
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4.15 Employee benefits (¢ontinued)

The entity determine the present value of defined benefit obligations and the fair value of ahy plan agsets with sufficient
regularity such that the amounts recoghisad in the annual financlal statements do not differ materiatly from the amounts that

would be determined at the reporting date.

The entity recognises the net tolal of the following afmounts in surpius or defioit, except to the extent that another Standard
requlres or permits ihelr incluslon In the cost of an asset:

» curren! service cost;

» interest cost;

»  the expected ratum oh any plan aasels and on any relinbursement tights;

«  actuarial galns and losses;

¢ past service cost;

«  the effect of any curtailments or settletents; and

+ the effect of applylng the fimit on a defined benefit asset (hegative defined benefit Habllity).

The entity uses the Projected Unit Credit Method to deterimine the present vaiue of its definad benefit obligations and the
related current service cost and, where applicable, past service cost, The Projected Unit Credit Method {sometimes known
as the accrued benefit method pro-rated on service or as the benefitiyears of service method) sees gach period of sevice
as giving rise to an additional unit of benefit entitiement and measures each urit separately to build up the final obligation.

In determining the present value of lis defined benefit obligations and the related current service cost and, where
applicable, past service cost, an entity shall attribute benefit to patiods of setvice under the plan’s banefit formula, However,
If an employee's service in later years will lead to a materlally higher level of henefit than in earier years, an entity sheli
atiribute benefil on a straighi-line basis from:
«  the date when setvice by the employee first leads to benefits under the plan (whether or not ihe benefits are
conditional on further service); untll
+  the date when further service by the employee will lead to no material amount of further benefits under the plan,
other than from further salary Increases.

Actuarlal valuations are conducted on an annual basis by independent actuaries separately for each plan. The resulls of the
valuation are updated for any material transactions and other material changes in cireumstances {Including changes in
market prices and interest rates) up to the reporting date.

The entity recognises gains or losses on the curtaiment or settiement of a defined benefit plan when the curtailment or
seitlement occurs. The gain or foss on a curtailment or settlement comprises;

»  gny resuling change in the present value of the defined benefit obligation; and

+  any resulting change in the falr value of {he plan assets.

Before determining the effect of a curtaiiment or seitlenent, the entity re-measure the obligation (and the related plan
assets, if any) using current actuarlal assumptions (including current market Interest rates and other current market prices}.

When It is virtually certain that another party wil relmburse some or all of the expenditure required to setiie a dafined benefit
obiigation, the right to relmbursement is recognized as a separate assel. The asset is measured at falr value. in all other
respects, the asset s treated In the same way as plan assets, In surplus or deflcit, the expense relating to a dofined bensit
plan ia [OR is notf presented as the nat of the amount recegnised for a reimbursement,

The entity offsets an asset relating fo one plan agalnst a liability relating to another plan when the enfity has a legally
enforceable right to use a surplus in one plan to setila obligations under the other plan and intends either to settie the
obligations on a net basls, or to realise the surpius In one plan and settle its obllgation under the other plan simultaneously,
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1.16 Employee henefits (continued)
Aotuarial assumptions
Actuarial asstampttons are unbiased and mutually compatible.

Financial assumptions are based on market expectations, at the reporting date, for the perlod over which the abligations are
iobe setiled.

The rate used to discount post-employment benefit obligations (hoth funded and unfunded) reflect the time value of maney.
The currency and lerm of the financlal instrument selected to reflect the time value of money ls consistent with the currency

and estimated term of the post-employment benefit obligations,

Post-employment benefit obiigations are measured on a hasis that reflects:

«  estimated future salary increases, .

«  the benefits set out In the.terms of the plan {or resultlng from any constructive obligation that goes heyond those
ferms) at the reporting date; and

«  estimated future changes in the level of any state benefils that affect the benafits payable under a defined benefit
plan, if, and only i, either:

+  fhose changes were enacled before fhe reporting date; or

»  past history, or other reliable evidence, indicates that those state beneflts will change in some predictable
manner, fof example, in fine with future changes in general price ievels or general salary levels.

Assumptions about medical costs take account of estimated future changes in the cost of medical services, resulling from
both Inflation and specific changes in meadical costs.

Other post retirement obligations

The municipality provides post-retiremeni health care benefits, housing subsidies and gratullies upon retirement to some
retlrees.

The entitlement fo post-retirement health care benefits Is based on the employee remaining in service up to retirement age
and the completion of a minimum sarvice period. The expecled costs of these benefits are acorued over the petiod of
employment, independent qualified actuaries carry out vatuations of these obligations. The municipality also provides a
grafulty and housing subsidy on retirement to certain employees. An annual charge to Income is made to cover both these
liabliities, :

The amount recognised as a liabllity for other long-term employee benefits is the net tolal of the following amounts:
«  the present value of the defined benefit obligatian at the reporting date; .
s minus the fair value at the reporting date of plan assets (if any) out of which the obligations are to be seftled
directly,

The entity shall recognise the nat total of the following amounis as expense o revenue, except fo the exient that another
Standard requires or permits thelr inclusion in the cost of an asset:

«  curient service cost;

+ inieresi cost;

«  the expected return on any plan assets and on any relmbursement right recognised as an assel;

«  agtuarlal gains and losses, which shall all be recognised immediately;

+  past service cost, which shall all be recoghlsed immediately; and

s the effect of any curlaiiments or seltiements.
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1,15 Employes benefits {continued) - ey Linge

Tenmination henefits

The entity recognises termination benefits as a lability and an expense when the entlty is demonstrably commilted to elther;
»  terminate the employment of an employee or group of employees before the notmal refirement date; or
+  provide termination benefits as a result of an offer made In order to encourage voluntary redundancy.

The entity is dermnonstrably committed to a termination when the entity has a detailed formal plan for the termination and is
without reallstlc possibility of withdrawal. The detailed plan includes fas a minimum;

«  the location, function, and approximate number of employees whose services are fo be terminated;

«  the termination benefits for each job classification ot function; and

«  the time al which the ptan will be Implemented,

Implementation beglns as soon as possible and the perfed of time io complete jmplementation fs such thal material
changes fo the plan are not likely,

Where termination benefits fall due more than 12 monihs after the reporting date, they are discounted using an appropiiate
discount rate. The rate used to discount the benefit reflects the time value of money. The currency and term of the financial
instrument sefected fo reflect the time _value of money is consistent with the currency and estimated term of the benefit,

ih the case of an offer made to encourage voluntary radundaney, the meastrement of termination benefits shall be based
on the number of employses expected fo accept the offer.

1.16 Provisions and continggncies

Provisians are recognised when: '
+  the municipality has a present obligation as a result of a past event;
« Itis probable that an outflow of resources embodying ecenomic benefits o service potentlat will be required to
seitle the obligation; and
+  arellable estimate can be made of the obligation,

The amount of a provision Is the best estimate of the expenditure expected to he required to seltle the present obligation at
the reporting date.

Where the effect of time value of money s material, the amount of a provision is the present value of the expenditures
expected to be required to settle the obligation.

The discount rate s a pre-iax rate that reflects éurrent market assessments of the time value of money and the risks
specific to the Hability.

Whera some or alf of the expenditure required to settle a provision is expecied to be reimbursed by another party, the
relmbursement is recognised when, and only when, it Is virtually certain that reimbursement will be racelved if the
munlcipality seltles the obligation, The reimbursemant is reated as a separate assel. The amount recognised for the

relmbursement does not exceed the amount of the provision.

Provislons are reviewed at each reporting date and adusted fo reflect the current best estimate. Provisions are reversed if it
is na longer probable that an outfiow of resources embodying economic benefits or service potential will be required, to
setlle the obilgation. :

Where discounting ls used, the carying amount of a provision Increases In each period to reflect the passage of time, This
increase |s recognised as an interest expense.

A provision Is used only for expenditures for which the provision was originally recognised.
Provisions are not recognised for future operaling deficits.

If an enfity has a contract that ia onerous, the present obligation {(net of recoverles) under the contract 1s recognised and
measurad as a provision.
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4.16 Provisions and contingencles (continued)

lpinslangs business Lnit
A constructive obligation to restructure arises only when an entity: o E— ek
+  has a defailed formai plan for the restructuring, identlfying at least: :
. ihe aclivityloperating unit or part of a aclivityfoperating unit concerned;
- the principal locations affected;
. the location, function, and approximate number of employees who will be compensated for services being
terminated;
- the expenditures that will be underfaken; and
. when the plan will be implemented; and
e has raised a valid expectation In those affected that it wilt carry out the rastiucturing by starting to implement that
plan or announcing ils maln features to those affected by it. .

A restructusing provision includes only the direct expenditures arising from the restructuring, which are those that are both:
v necessailly entailed by the restructuring; and
«  nol associated with the ongoing activiiles of the municipallly

No obligation arises as a consequence of the sale or transfer of an operation untit the municipality is commilited fo the sele
or transfer, that is, there is a binding arrangement.

After their initiat recognition contingent Habiliies recagnised in enfity combinatlons that are recognlsed separately are
subsedueritly measured at the higher of.

»  the amount that would be recognised 48 a provislon; and

«  the amount initlally recognised less cumulative amortisation.

Contingent assets and contingent iabilites are not recognised. Contingencles are disclosed in note 37,

A financial guarantee contract is a contract that requires the tssuer fo make specified payments {0 reimburse the holder for
a joss it incurs beocause a specifled debtor fails to make payment when due in accordance with the original or modified
terms of a debt instrument.

Loan cominitment is a firm cominitment to provide credit under pre-specified tarms and conditions.

The municlpalify recognises a provision for financial guarantees and loan commitments when it Is probable that an outilow
of resources embaodying sconomic benefils and service potentiat will be required fo settle the abligation and a refiable
estimate of the obligation can be made. ,

Determining whether an outflow of resolirces Is probable in relation to financial guarantees requires judgement. Indications
that an outflow of resources may be prohable are.
« financial difficulty of the debtor;
. dsfaults or delinquencies in interest and capital repayments by the deblor; .
«  breaches of the terms of the debt instrument that result in it belng payable earlier than ihe agreed term and the
ability of the debtor to setlle its obiigation on the amended lerms; and
«  adecline In prevailing econotnic circumstances (a.g. high interest rates, infiation and unemployment) that mpact
on the abllity of entlties to repay their obligations.

Where a fee is recelved by the municipality for Issuing a financial guarantee and/or where a fee is charged on loan
commitments, it is considered In determining the best estimate of the amount required to settle the obligation at reporting
date. Where a fee is charged and the municipality considers that an outflow of economic resources ls probable, an
municipality recogniees the obllgation at the higher of:
«  the amount determined using I the Siandard of GRAP on Provisions, Contingent Liabilities and Contingent
Assets; and
e the amount of the fee Initially racognised less, where approprlate, cumutative amortisation recagnised in
accordance with the Standard of GRAP on Revenue from Exchange Transactions.

4.17 Commitments

ltemis are classified as commitments when an municipallty has committed iself o future transactions that will normally
result in the outflow of resources.

Commilments for which disclosure Is necessary to achieve a falr presentation should be disclosed In a note to the financial
statements, if both the following criteria are met:
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1,47 Commitments (continued) gt g Dusing s Uiy

O

«  Contracts should be non-cancelfable or only canceliable at significant co“sﬂfor“exampie;~eent-raéile; oF commputer
or building maintenance services); and

«  Contracts should relate to something other than the rouflne, steady, state business of the mupicipality — therefore
salary commitments relating to employment contracts o social sectrity benefit commitments are excluded.

448 Revenue from exchange transactions

Ravenue Is the gross inflow of econotnic benefiis or service potential during the reporting period when those inflows result
in an increase in net assets, other than Increases relating to contributions from owners.

An exchange transaction is one In which the municipality receives assets or services, or has fiabilities extinguished, and
directly gives approximately aqual value {primarlly in the form of goods, services or Use of assets) to the other parly in
exchange.

Fair value is the amount for which an assel could be exchanged, or a liability seftfed, between knowledgeable, willing
parties In an arm's tenath transaction,

Measurement

Revenue is measured at the falr value of the consideration received or recoivable, net of trade discounts and volume
rehates.

Sale of goods

Revenue from the sale of goods ls recognised when all the following conditions have been satisfied:
« the municlpality has transferred to the purchaser the significant risks and rewards of ownership of the goods,
«  the municipality retains neither confinuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;
+  the amount of revenue can he measured rellably;
« |t is probable that the economic benefits or service potential assoclated with the transaction will flow to the
municipality; and
+  the costs incurred or to be incurred in respect of the transaction can be measurad reliably,

interest, royaltles and dividends
Revenue arising from the use by others of entity assets yielding interest, royalties and dividends o similar distributions is
recognised when
+ It is probable that the aconormic benefits or servioce potentlal assoclated witn the transaction will flow fo the
municipality, and
+  The amount of the revenue can be meastred reliably.
Interest is recognised, In surplus or deficit, using the effective interest rate method,
Royalties aie recognised as they ara earmed in accordance with the substance of the relevant agreements.

Dividends or simitar distributions are recognised, in surpius or deficit, when the municipality's right to receive payment has
been established. .

Service fees Included In the price of the product are recognised as revenue over the period during which the service is
performed

4,19 Revenue from non-exchange transactions

Revenue comprises gross inflows of economic benefits or service potential received and receivable by an municipality,
which represents an increase in not asseis, other than inctoases relating 1o contributions from owners.

Conditions on transferred assets are stipulations that speclfy that the future economic benefils or service potential
embodied In the asset is required to be consumed by the reciplent as specified or future econarmic benefits or service
potential must be returned to the transferor.

Control of an asset arlse when the piunicipality can use of otherwise henefit from the asset in pursuit of its objectives and
can exclude or otherwise regulate the access of others to that benefit,
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1.18 Revenue from non-exchange fransactions (continued)

Exchange transactions are transactions in which one entity recelves assets of services, or has liabflities extinguished, and
directly gives approximately equal value (primarily In the form of cash, goods, services, ot use of assets) to another entity In
exchange,

Expenses pald through the fax system are amounts that are available to beneficlatles regardless of whather or not they pay
taxes. )

Fines are economic benefits or service potential received or receivable by entifies, as determined by 2 couwrt or othet law
enforcement bady, as a consequence of the breach of laws or regulations.

Non-exchange transactions are fransactions that are not exchange transactons. In a non-exchange transaction, an
municipality either receives value from another municipality without directly ghving approximately equal valuse in exchange,
ot gives value to another municipality without directly receiving approximately equal value in exchange,

Rastrictions on transferred assels are stipulations that limit or direct the purposes for which a transferred asset may be
used, bul do not specify that future economic benefits or service potential is required to be returned to the transferor If not’
deployed as specified.

Stiputatiohs on transfetred assels are terms in laws or tagulation, or a binding arrangement, fmposed upon the use of &
transferred asset by entities external to the reporting municipalily.

Tax expenditures are preferential provisions of the tax law that provide certain taxpayers with soncessions that are not
avallable to others,

The taxable avent Is the event that the government, legislature or other authority has determined will be subject to taxation,

Taxes are economic banefits or service potential compulsorily pald or payable to entities, i accordance with laws and or
regulations, established to provide revenue to government, Taxes do not include fines or other penalties imposed for
breaches of the taw.

Transfers are inflows of future eganomic benefits or service potantial from non-exchange transactions, other than taxes,
Recognition

An Inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, excapt to the
extent that a llability Is also recognised in respect of the same inflow.

As the municipality satisfles a present obllgation recognised as a fiability in respect of an Inflow of resources from a non-
exchange transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an
amount of revenue equal to that reduction,

WMeasurement

Ravenue from a non-exchange transaction is measured at the amount of the Increase in net assels recognised by the
imunicipality.

When, as a result of a non-exchange transaction, the municipallty recognises an asset, it also recognises revente
equivalent to the amount of the asset measured at its falr value as at the date of acquisition, unless it s also required fo
recognise a Habliity. Where a liability is Tequired to be recognised It will be measured as the best estimate of the amount
required o settle the obligation at the reporting date, and the amount of ihe increase In net assets, If any, recognised as
revenue. When a llabllity is subsequently raduced, because the taxable event ocouis or a condition Is satisfied, the amount
of the tedugtion in the liability is recognised as revenue.
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1.19 Revenue from non-exchange transactions (continued)

Transfers

* Apast fram Services In kind, which are not resognised, the municlpality recoghises an assel In respect of transfers when the
transferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset,

The municipalily recognises an asset in respect of transfers when the transferred resources meet the definliion of an assel
and satisfy the criteria for recognliion as an asset.

fransferred assets are measured at their fair value as at the date of acquisition.
Gifts and donations, Including goods in-kind

Gifts and donations, including goods in kind, are recognised as assets and revenua when it is probable that the future
scohomic benefits or service putential will flow to the municipality and the fair value of the assets can be measured reliably.

Serviges In-kind

Except for financlal guarantee contracts, the municipality recognise services in-kind that are slgnificant to its operations
and/for service dellvery objectives as assets and recognise the related revenus when it is probable that the future gconomic
henefits or service potential will flow to the municipality and the falr value of the assels can be measured reliably.

Whete services in-kind are not significant to ihe munliclpality's operafions andfor servico delivery objectives and/or do not
safisfy the criterla for recognition, the municipalily disclose the nature and type of services in-kind received during the
raporting perlod.

1,20 Investment income

Investment income I$ recognised on a time-propottion basis using ihe effectlve interest method.

1,21 Borrowing costs

Borrowlng costs are Interest and other expenses Incurred by an enfity in connection with the borrowing of funds.

Borrowing cotls are recognised as an expense in the period In which they are incurred.

1.22 Accounting by principals and agents

ldentiflcation

An agent is an entity that has been directed by another antity (a principal), throtigh a binding arrangament, 1o undertake
transactions with third parties on behalf of the principal and for the benefit of the principal.

A principal is an entity that directs another entity (an agent), through a binding arrangement, fo underlake transactions with
{hird parties on its behalf and for its own henefit.

A principal-agent arrangement results from a binding arrangement in which one entity (an agent), undertakes transactions
with third pariles on behalf, and for the benefit of, another entity (the principat).

Identifying whether an entity Is a principal or an agent

When the municipality is patly to a princlpal-agent arrangement, It assesses whether it Is the principal or the agent [h
accounting for revenue, expenses, assets and/or liabililes that result from fransactions with third parties undertaken in
terms of the arrangement.

The assessment of whether an munleipality is @ principal or an agent requires the municipality to assess whether the
transactions it undertakes with third parties are for the benefit of arother entlty or for ils own benefit,
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1.22 Accounting by principals and agents (continued)
Binding arrangement

The municipality assesses whether it is an agent or a principal by assessing the rights and abligations of the various pariiss
established In the binding arrangement. :

Where the terms of a hinding arrangement are modified, the parties fo the arrangement re-assess whether they act as a
principat or an agent.

Assessing which entity henefits from the transactions with third parlies

When the municlpality in a principal-agent arrangoment concludes that it undertakes lransactions with third parties for the
benefit of ancther entity, then it is the agent. if the municipalily concludes that it is not the agent, then It is the prinelpal in
the transactions.

The municipality is an agent when, in relation to transactions with third parties, all three of the following criteria are present:
« 1t does not have the power to detarmine the significant ferms and conditions of the fransaction,
+ |t does not have the ability fo use all, or substantially all, of the resources that result from the transaction for fts
own benefit.
«  Itls not exposed to variability in the results of the transaction.

Where the municipality has been granted specific powers in terms of legislation to direct the terms and conditions of
particutar transactions, it s not required to consider the oriterta of whether il does not have the power to determine the
significant terms and conditions of the transaction, to conclude thal Is an agent. The murtcipalily applies judgement in
determining whethet such powsrs exist and whether they are refsvant in assessing whether the municipality s an agent.

Recognition-

Income fram agency services is recognised on a monthly basls once the ncome collected on behalf of agenis has been
quantified. The Income s recognised in terms of an agency agresment. '

1.23 Comparative figures
Where necessary, comparaiive figures have been reciassified fo conform to changes in presentation in the current year.
1.24 Unauthorlsed expenditure

Unauthorised expenditure means:
«  overspending of a vote or & maln division within a voie; and
»  expenditure not in accordance with the purpose of a vote or, in the case of a main divislon, not in accordance
with the purpose of the maln diviston,

All expenditure relating to unauthorised expenditure is tecoghised as an expense in the staterment of financial performance
in the year thai the axpenditure was incurred. The expenditure Is classified i accordance with the nature of the expense,
and whete recovered, [t is subsequently accounted for @8 revenus in the statement of financial performance.

1.25 Fruitless and wasteful expenditure

Fruitless expenditure means expenditure which was made in vain and would have been avolded had reasonable care been
exercisad. ‘

All expenditure relating to fruitiess and wasteful expenditure Is recognised as an expense in the statement of financlal
performance in the year that the expenditure was incurred, The expenditure ts classifled in accordance with the nature of
the expense, and where recovered, It is subsequently scootnted for as revenue in the statement of financial performance.

1.26 Irregular expenditure

Irregular expsnditure thal was incurred and identified during the current financial and which wag condoned before year end
andlor before finalisation of the financial statements must aiso be recorded appropriately in the irregular expenditure
reglater. In such an instance, no furiher action is also required with the exception of updating the note to the financlal
statemenis.
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1,26 Irregulay expenditure {continuad)
rregular expenditure that was inourred and identified during the current financlal yeat and for which condonement Is being
awaited at year end must be recorded In the iregular expenditure register. No further action is required with the excepiion
of updating the note to the financial statements.

Where lrreéuiar expenditure was incurred in the previous financial year and is only condoned in the following financial year,
the register and the disclosure note to the financial statements must be updated with the amount condoned. .

Irregular expenditure that was inourred and identified during the current financial year and which was not condoned by the
Nationat Treasury or the relevant authority must be recorded appropriately in the iregular expenditure register. If fiability for
the iregular expenditure can be athibuted o a person, a debt account must be created if such a person Is liable in law.
Immadiate steps must thereafter be taken 1o recover the amount from the person concerned. If recovery is not possible, the
accounting: officer or accounting authorlty may wrlte off the amount as debt impainnent and disclose such it the relevant
note to the financial statements. The irregular expenditure register must also be updated accordingly. If the irragutar
expenditure has not been condonad and no person is llable in law, the expenditure related thereto st remain agalnst the
relevant programme/expenditure fter, be disciosed as such in the note to the financial staterents and updated accordingly
in the irregular expenditure reglsiet.

irreguiar expenditure is expenditure thal is contrary to the Municipal Finance Management Act (Act No.56 of 2008}, fhe
Municipat Systems Act (Act N6.32 of 2000), and the Public Office Rearers Act (Act No, 20 of 1998) or Is in contravention of
the economic entlly's supply chaln management policy. lrregular sxpendiiure excludes unauthorised expenditure, lrregular
expendliure is accounted for as expenditure in the Statement of Financial Petformance and where recovered, i is
subsequently accounted for as revenue in the Statement of Financlal Performance.

1.27 Budget information

Munlalpallty are typioally subject to budgetary limite In the form of appropriations or pudge! autherisations (or equivalent},
which is glven effect through authotising legislation, approptiation or simikar,

General purpose financlal reporting by municipality ghall provide information on whether resources were obtainad and used
in accordance with the legally adopted budgst.

The approved budget is prepared on a acorual basis and presented by economic classification linked lo performance
outcome objectives.

The approved budget covers the fiscal perlod from 2046/07/01 to 2017106130,

The budget for the economic entity includes alf the eatities approved hudgets under its control,

The annual financial stalements and the budgel are on the same pasis of accounting therefore a comparison with the
budgeted amounts for the reporiing period have been included in the Statement of comparison of budget and actual
amounts.

1.28 Related parties

~ The municipality operates in an economic sector currently dominated by entities directly or Indirectly owned by the South
African Government, As a consequence of the constitutional Independence of the three apheres of government in South
Africa, only entities within the natlonal sphere of government are consldered to be related parties.

Management are those persons responsible for planning, directing and controlling the activities of the municipality,
inciuding those charged with the governance of the municipalily in accordance with legislation, In instances where they are
required to perfortn such functions.

Close members of the famlly of a person are considered to be those family mermnbers who may be expected to influence, or
pa influenced by, that managetnent in thelr dealings with the municlpality.

Only transactions with related parties not at arm’s length or not in the ordinary course of business are disclosed.
1.29 Events after reporting date

Events after reporting date are those events, both favourable and unfavourable, that ocour hetween the repoﬂiné date and
the date when the financial statements are authorised for lasue. Two types of events can be identifled:
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1.29 Events after reporting date (continued)
»  those that provide evidence of conditlons that existed at the repotting date (adjusting events after the reporiing
date); and
+  those that are indicative of conditions thal arose after the reporting date {non-adjusting events after the repariing

date),

The municipality will adjust the amount recognised In the financial statements to reflect adjusting events after the reporting
date once the event ocourred.

The municipality wifl disclose the nature of the event and an estimate of ils financial effect or a statement that such sstimate

cannot be made in respect of all material non-adjusting events, where non-dlsclesure could influence the sconomic
detislons of users taken on the basis of the financial statements.

1.30 Value Added Tax
The municipality accounts for value addaed iaﬁation on the payment basls,
1,31 Offsetting

Assets, liabilities, revenue and expenses have not been offsetted excepl when offsetting 18 required or permlited by a
Standard of GRAP. .
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2. New standards and Interpretations

24 Standards and interpretations offective and adopted in the clrrent year

In the current year, the municipaﬁty has adopted the tollowing standards and interpretations that are effective for the current
financial year and that afe relovant to ils operations:

GRAP 32: Service Concession Arrangemenis: Grantor

The objective of this standard is: to prescribe the accounting for service concession arrangements by the grantor, a public
sector entity,

1 furthermore GoVers: Definttions, recognition and measurement of a service concession assel, recognition and
measurement of liablitties, other fiabilities, contingent liabilities, and contingent assets, ofher ravenues, presentation and
disclosure, transitional provisions, as well as the effective date.

The effective date of the standard is not yet set by the Minister of Finance.

The municipatity has adopted the standard for the first time when the Minister sets the effective date for the standard.

The Impact of the standard is not matertak.

GRAP 108: Statutory Receivables

The ohjective of {his Standard is: io presctibe accounting requirements for the recognition, tneasurement, presentation and

disclosure of statutory recelvables.

{t furthermore covers: Definitions, recognition, derecognition, measurement, presentation and disclosute, transitional
provisions, 88 weli as the effeclive date.

The effective date of the standard s not yet set by the Minister of Finance.

Tha municipality has adopted the standard for the first ime when the Minister sets the effective dale f;r {he standard.

The impact of the standard is not material. |

IGRAP 17: Service Gongcasslon Arrangements where a Grantor Controls a Significant Residual Interest In an Asset

This Interpretation of {he Standards of GRAP provides guidance fo the grantor where It has entered into a sarvice
congesslon arrangement, bul only conkrols, fhrough ownership, peneficlal entittement or otherwise, a significant residual
Interest tn a servics concesslon asset at the and of the arrangement, where the arrangement does not constituie a lease.
This Interpretation of the Standards of GRAP shall nol be applied by analogy to other types of transactions of
arrangements.

A service concession arrangement s 2 contractual arrangement between 2 grantor and an operator In which the operator
uses the service concession asset to provide a mandated function on hehalf of the grantor for a specified period of time.
The operator s compensated for its services over the petiod of the sarvica concession arrangement, either through
payments, oF through receiving a right to earn revenua from third parly users of the service concesslon assef, or the
oporator is glven access to another revenue-generating asset of the grantor for its use.

Before the grantor can recognise a service concession asset in accordance with the Standard of GRAP on Service
Concession Arrangements: Grantor, both the criteria as noted in patagraph 01 of this Interpretation of the Standards of
GRAP need to be met. In some senvice concession arrangements, the grantor only controls the residual interest in the
service concession asset at the end of the arrangement, and can thersfore not recognise the service concession agset In
terms of the Standard of GRAP on Sarvice Concesslon Arrangements: Grantor.

A consensus 8 reached, in this interpretation of the Standards of GRAP, on the recognition of the performance obilgation
and the right 1o recaive a significant interest in a service cpncession asset,

The effective date of {he standard is not yet set by the Minister of Finance.

The municlpality has adapted the gtandard for the first ime when the Minister sets ihe effective date for the standard.
Ad
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2. New standards and interprefatlons {continued)

The Impact of the standard is hot material.
GRAP 18 (as amended 2015): Investment Property

Based on the feedback received as part of the
principles In GRAP 16 and GRAP 17, In particular, the Board agreed to:
Review the principles and explanations related to the distinct
and squipment.

Consider whether an indicator-based assessment of usef
Clarify the wording related to the use of external valuers
introduce more specific presentation and disclosure reg
Review the encouraged disclosures and assess whether any
Require separate presentation

[}
*
[ )
1]
v

Various amendments were made to the Standard, affectin
Transilional provisions,

The effective date of the standa
The municipality has adopted the standard for
The Impact of the standard is not materlal.

GRAP 17 (as amended 2045); Property, Plant and Equipment
Based on the fee
principles in GRAP
+  Review the principles and exp
and squipment.
Gonsider whether an indicato
Clartfy the wording related to the use of external valuers,
introduce more speclfic presentation and disclosure requ
Review the encouraged disclosures and assass whether any
Regquire separate presentation of expe

dback received as part of
16 and GRAP 17. in patticulat, the Board agreed 0
tanatlons related t

*
*
»
-
[ ]

Amendments identified as part of the post-
« Indicator-hased assessment of the Lseful ives of assets

Use of external valuers

Encouraged disclosures

Capltal work-In-progress

Expenditure incurred on repairs and maintenance

The effective
The municipality has adopted the standard for the first time in the 2017

The Impact of the standard Is not materlal,

post-implementation review, the Board ag

Uitements for capital
of expenditure Incurred on repa

g Dofinillons, {dentification, Disch

the post-implementation review,
o the distinction betwest Investment property and property, p

r-hased assessmant of useful lives 0

nditure incurred on repairs an

date of the standard is for years haginning on or after 01 April

reed to reconsider ceriain

ion between Investment property and properly, plant

Ul tves of assels could be introduced.

worle-in-progress. .
atary or deleted,
ial statements.

nould be made mand
irs and maintenance in the financ

§

osure, Effective date and

rd is for years boginning on of after 01 April 2018.

the first time In the 2017 annual financiat statements.

the Board agreed fo reconsider certain
fant

f assets could he introducad,

irements for capital wotk-in-progress.

hould be made mandatoty or deleted,
d matntenance in the financial state

s
mernis.

implementation review, affected the following areas:

2016.

annual financlal statements,
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2. New standards and interpretations (continued) T J

2.2 Standards and interpretations issued, but not yet effective

The municipality has not applied the following standards and interpretations, which have been published and are mandatory
for the: municipality’s accounting periods beglnning on of after 01 July 2016 of later periods.

GRAP 18: Segment Reporting

Segtnents are identified by the way i which information is reported to ranagement, both for purposes of assessing
petiormance and making decisions about how future resOUGEs will be aflocated to the various activitles undertaken by the
municipality. The ajor classifications of activitles ldentified in budget documentation will usually reflect the segments for
which an entity reports information o managemment.

Segment information is elther presented pased on senvice of geographieal segments. Service segments relate to a
distinguishable component of an entity that provides specific outputs of achteves particular operaling objectives that are in
line with the municipality's overall mission. Geographical segments retate to specific outputs generated, of particular
objectives achieved, by an entily within a partlcular ragion.

This Standard has been approved by the Accounting Standards Board but its effective date has not yet been delermined by
the Minlster of Finance. The effective date Indicated is a provisional date and coutd change depending on the decision of
the Minister of Finance

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for ihe standard
It is unlikely that the standard witi have 8 material impact on the municlpality's annual financial statements
GRAP 20! Related partles

The objective of this standard ls 1o ensure that a reporting entity's annuai financlal statements contain the disclosures
nacessary to draw attention to the possibility that its financial position and surplus of defieit may have beeh affected by the
existence of related parties and by transactions and outstanding balances with such parties.

An entity that prepares and presents financiat statements under the accrual basis of accounting (in this standard referrad to
as the reporling entity} shail apply this standard im .

- identifying related party refationships and transactions;

- identlfying outstanding balances, Ineluding commitments, between an entity and its related parties:
- identifying the dreumstances in which disclosure of the ltems in (a) and {0} Is required; and

- determining the disclosures to be made about those iterns.

This standard requires  disclosure of refated pary rolationships, transactions and outstanding balances, including

commitments, in the consolidated and separate gnancial statements of the reporting entity in accordance with the Standard

of GRAP on Consolidated and Separate Financlal Statements. This standard also applies fo individual annual financlal
statements, . ' '

Disciosure of related party transactions, outstanding balances, Including commitments, and relationships with related
parties may affect users’ assessments of the financial position and performance of the repotting entity and its abliity to
deliver agreed services, including assessments of the risks and opportunities facing the entlty. This disclostire also Bnsures
that the reporting entity is transparent about its dealings with related parties.

The standard states that a related party is 8 parson of an entity with the ability to controi of |ointly controf the other party, of
exercise significant infiuence over the other party, or vice versd, or an enfity that is subject to common contral, or joint
control, As & minimum, the following are regarded as related parties of the reporiing entlly:

*A person or @ close member of that person's family is relatad o the repotting entity {f that person:
- has control or joint control over the reporting entity;
_has significant influence over the reporiing entity;
- j& a member of the management of he enlity or its controliing entlty.

-
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2. New standards and interpretations (continued)

* An entity Is related to the reporting entity if any of the fallowing conditions apply:
- the entlty is & member of ths same economic entity (which means that each controlling entity, controlied
entity and fellow controlied entity is related to the others),
- ona enlity is an associate of foint venture of the other enfily (or an associate or joint venture of a
member of an economic entity of which the other entity is a member);
- bath enlities are joint veniuras of the same third party;
. gne entlty Is a jolit venture of & third entity and the other entity is an associate of the third entity;
~thaentityls @ post-employment benefit plan for the benefit of employees of either the entity or an entily
related to the enfity. [f the reporting entity is itself such a plan, the sponsoring employers are refated to the
entity
- {he entity Is controiled or Joindly controlied by a person identified in (a); and
- & person dentified n (a)(i} has significant infiuence over that entity oris a member of ihe management
of that entity (ot It controliing entity).

The standard furthermore states that related party transaction is & transfer of resources, services or obligations between the
reporting entity and a related party, regardless of whether a price is ¢harged,

The standard efaborates on the definitions and Identlflcation of:
. Close mermber of the family of a person,
. Managemant;
~ Related partles
- Remuneration; and
- Significant influence

The standard sets out the requirements, inter alia, for the disclosure of.
- Confrol;
- Related parly transactions; and
- Remuneration of management

Only transactions with related parties where the transactions are not concluded within normal operating progedures or on
terms that are not no more of No less favourable than the terms it would use to conclude {ransactions with another entity or
person are disclosed. ‘

The standard requires thet remuneratton of management must be disciosed per person and In aggregate.

The standard has been approved by the Accounting Standards Board, but the effective date of the standard is not yet set by
the Minister-of Finahce.

The municipality expects to adopt the standard for the first fime when the Minister sets the effective date for the standard,
It is unlikely that the standard will have a material lmpact on the munlcipality's annual financiat statements.
GRAP 32; Service Goncassion Atrangements: Grantor

The objective of this Siandard ls: to prescribe the accourting for service concession atrangements by the grantor, a public
sector entity.

[t furthermore GCOVErs: Pefinitions, recognition and measurement of a sarvice concession assel, recogniiion and
measurement of liabilitles, other liabllitles, contingent labilities, and confingent asaets, ofher tevetues, presentation and
disclosure, transitional provisions, as well as the effective date,

" An asset provided by the operatar, or an upgrade to an existing asset, is recognised as & sarvice concesslon asset with a

corresponding Hahility, belng the petformance obligatlon, if certain criteria and conditions are met,
The effective date of the standard is not yet set by the Minister of Finance.
The municipality expects to adopt the standard far the first time when the Minister set the effective dale for the standard,

s uﬁltkely fhat the standard will have a material impact oh the municipalliy's annual financial statemnents,
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2. New standards and interpretations {continued)

GRAP 108; Statutory Recelvables

“Ihe objective of this Standard 1s: to prescribe acsounting requirements for the recognitian, measurement, presentation and
disclosure of statutory recelvables,

It furthermora covers: Deﬂnitiohs, recognition, derscognition, measurement, presentation and disclosure, fransitional
provisions, as well as the effective date.

Statutary recelvables are initlally measured at thelr fransaction amount and subsequently using the cost method.

Under the cost method, the initial measurement of the receivable is changed subsequent to initiat recognition to reflect any:
- inferost ot other charges that may have accrued on the recelvable {where applicable);
- mpairment losses; and
- amounts derecognised.

The effective date of the siandard Is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time wheﬁ the Minister set the effective date for the standard,

it Is unfikely that the siandard will have a material impact on the muricipality's annual financial statements.

IGRAP 1T: Service Concession Arrangements where 8 érantor Controls & Significant Residual interest in an Asset

This Interpretation of the standatds of GRAP provides guidance to the grantor where 1t has entered Into a service
concession arrangsment, but only controls, through ownership, beneficial entitiement of otherwise, a significant residual
interest in & service concession asset at the end of the arrangement, where the arrangement does not constitute & lease.
This Interpretation of the standards of GRAP shall not be epplled by analogy to other types of transactions of
arrangemeants.

A seyvice concession arrangement is & contractual arrangement between a grantor and an operator i which ihe operator
uses the service concession asset fo provide & mandated function on wehalf of the grantor for a specified period of time.
The operator is compensated for its services over the period of the service concassion arrangement, either through
payments, of through recelving 8 tight to eam revenue from third parly users of the service concession asset, of the
operator is given access to another revenue-generating asset of the grantor for its use.

Before the grantor cah recognise a sefvice concession asset in accordance with the Standard of GRAP of Service
Concession Arrangements: Grantor, both the ciiteria as noted in paragraph .01 of fiis Interpretation of the Standards of
GRAP need to be met. In some service concesston arrangements, the grantor only controls the residual interest in the
service conoession asset at the end of the arrangement, and can therefore not recognise the service concession asset in
terms of the Standard of GRAP on Service Concession Arrangements: Grantor.

A congensus s reachad, In this interpretation of the Standards of GRAP, on the racognition of the porformance obligation
and the right lo receive a significant interest in a service conaessioh asset,

The effective date of the standard is not yet setby the Minisier of Finance.

The municipality expects to adopt the standard Tor the first time when the Minister set the effective date for the standard.
ltis unﬁkely that the standard will have & material impact on the municipality's annual ﬁﬁancia\ statements.

GRAP 10%: Accounting by Principals and Agents

“The objective of this Standard 1s to oufline principles to be used by an enfity to assess whether it is party to @ principal-
agent arrangement, and whether it is & principal or an agentin undertaking transactions in terms of such an arrangement.

The Standard doss not introduce new recognition of measurement requirements for revenie, BXpenses, assets andlor
liabllities that resulf from principal-agent arrangsments. The atandard does however provide guldance on whetlher revenus,
expehses, assets andfor liabllities should be recoghised by an agent or & principal, as well as prescribe what information
should be disclosed when an entity is a princlpal or an agent.

O
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2. New standards and interpretations {continued) A ]

It furthermore covers Definitions, !dentifying whether an entity Is a princlpat of agent, Accounting by a principal or agent,
Prasentation, Disclosure, Transitional provisions and Effective date.

The standard has been approved by the Accounting Standards Board, but the effective date of the standard ts not yet sot
by the Minister of Finance.

The municipality expects to adopt the standard for the first ime when the Minister sels the effactive date for the standard.

The impac! of this standard 15 currently belng assessad

GRAP 18: Segment Reporting

Segments arc Identified by the way in which information is reported {0 management, hoth for purposes of assessing
performance and making declsions about how futurs resources witl be aliocated to the varlous activitles undestaken by the
municipality. The major classifications of activitles identified. In budgat documentation wili usually reflect the segments for
which an entity reporis information o management.

Segment Information is either presented based on service or geographical segments. Semvice segments relate 10 a
distinguishable component of an entity that provides specific outputs or achieves particular operating objectives that are in
fine with the municipaiity's overall misston. Geographieal segments relate to specific outputs generated, of particular
objecfives achieved, by an entity within a particular region.

This Slandard has been approved by the Board but lts effective date has not yet been determined by the Minister of
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minlster of
Finanee.

Directive 2 ~ Transitional provisions for public entities, municipal entities and conetitutional institutions, states {hat no
comparative segment information need to be presented on inifial adoption of this Standard.

Directive 3 - Transitional provisions for high capaclly muniolpaliies states that no comparative segment information heed o
be presented on inttial adoption of the Standard. Where items have no boeen recoghised as a result of {ransitional provislons
under the Standard of GRAP on properly, Plant and Equtpment, recognltion requirements of this Standard would not apply
to such items untll the transitionat provision in that Standard expires.

Directive 4 — Transltional provisions for medium and low capacily municipalities states that no comparative segment
information need lo be presented on initial adoption of the Standard, Where ltems have not been recognised as a result of
teansitional provisions un the Standard of GRAP on Property, Plant and Equipment and the Standard of GRAP on
Agriouiture, the recognitton requirements of the Slandard would not apply to such ltems unttl the transitional provision In that
standard expires.

The effective date of the standard Is not yet set by thé Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister sets tha effective date for the standard.
it is unlikely that the standard will have a material Impact on the muricipality's annual financial statements,

GRAP 20: Reiated pariles

The objective of this standard is to ensure that a reporting entity’s annual financial statements contaln the disclostires
necessary (o draw attention to the possibility that its financlal position and surplus or deficit may have been affected by the
existence of related parties and by transactions and outstanding balances with such parties,

An enilty that prepares and presents financial statements under the acorual hasis of accounting (in this standard referred to
as the reporting entity) shall apply thls standard in;

«  identifylng related party refationehips and transactions;

«  ldentifying outstanding balances, including commitmenis, between an entity and its related partles;

« Identifying the circumstances i which disclosure of the items In {a) and (b) Is required; and

«  determining the disclosures to be made about those ltems,
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2. New standards and interpretations {continued) Y

SHPINN

This standard requires disclosure of related party relationships, transactions and outstanding balances, lnclﬁalﬁg
commitments, In the consolidated and separate financial statements of the reporting entity in accordance wih the Standard
of GRAP on Consolldated and Separate Flnancial Statements, This standard also applies to individual annual financial
statements.

Disclosure of related parly {rangactions, oufsianding balances, including commitments, and relationships with refated
parties may affect users’ assessments of the financial position and performance of the reporting entity and its abliity to

defiver agreed services, including assessments of the rlsks and opportunities facing the entity. This disclosure also ensures
that the reporting entity is transparent about its dealings with related parties,

The standard states {hat a related parly is a person of an enfity with the ability to control or jointly contral the other party, of
exerolse significant influence over the other party, Or vice versa, or afl entity that is subject to common control, or joint
control. As a minimum, the following are regarded as yelated patties of the reporting entity:
« A personoraclose member of that person’s famlty is related to the repoiting entity If that persom;
. has control or joint control over the reporting entity;
- has significant influence over the reporting entity;
. s amemberofthe managemant of the entily or its controlilng entify.
»  An entity Is related lo the reporting entity if any of the foliowing conditlons apply:
. the entity is a member of the same economic entity {which means that aach confrolling entity, controlied
entity and fellow controlled entity is related fo the others);
. one entity is an associate or jolnt venture of the other entity (or an assoclate o jolnt venture of a member of
an economic entity of which the other entityis a member),
- both entiiies are Jotnt ventures of the same third party,
. one entity is a joint veniure of a third entity and the other entity is an assoclate of the third entity;
- theentityisa post-employment henefit plan for the venefit of employees of eliher the entity or an entity
relaled io the entlty. If the reparting entity is itself such a plan, the sponsoting gmployers are related to the entity;
. the entity is controlied or jointly controlled by a person identified in (a); and
. a person ldentified in (a)(i) has significant infiuence over that entity or is a member of the management of
that entity (ot Its controliing entity).

The standard furthermore states that related party transactlon Is a fransfer of resources, senvices of obligations hetween the
raporiing enilty and a related party, regardiess of whethet a price is charged.

The standard elaborates on the definitions and Jdentification of.
»  Close member of the family of & parson;

Management;

Related parties,

Remuneration; and

Significant Influshce

The standard sets out the raquirements, Inter alia, for the disclosure of:
«  Conirol;
« Related parly ransactions; and
¢+ Remuneration of management

The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.

it is unlikely that the standard will have a material impact on the municlpality's annual financial stalements.

GRAP 109: Accounting by Principals and Agents

The objective of this standard is to outline principles 1o be used by an entity to assess whether Il is party to a principal-
agent artangement, and whether it ls a principal or an agent in undettaking transactions in terms of such an arrangemant.
‘The Standard does not introduce new recognition of meastrement requirements for fevenue, exXpenses, assets andfor
liabilities that result from principal-agent afrangernents. The Standard does howsaver provide guidance on whether revenue,

expenses, assels andlor liabllities should be recognised by an agent or & principal, as well as prescribe what informatton
should be disclosed when an eniity Is & principal of an agent.
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2. New standards and interpretations {contired)

It furthermore covers Definitions, identifying whether an entity is a principal or agent, Accounting by a principal or agert,
Presentation, Disclosure, Transitional provisions and Effective date.

The effectiva date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Winiater sets the effective date for the standard.

The impact of this standard is currently belng assessed.
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3. Cashand cash eguivalents
Cash and cash eguivalents consist of:
Cash on hand ‘ 8100 5 600
Bank balances 91288178 84 638 652
91 296 278 84 644 282

The municipality had the following bank accounts

-Account number / description Bank statement balances

Cash hook halances

30 June 2047 June 30, 2016 June 30, 2016 June 30, 2017 June 30, 2016 June 31,2018

ABSA BANK - Cusrent Account 24 806 882 16 486 736 10 269 600 24 506 882
- 010-5397-1462

ABSA BANK - Call Aceount - 40- “
68211572 .

NEDBANK - Gurrent Account - -
1454106999

FNB BANK - Current Acgount -
62638396334

FNB BANK - Call Type -

62613777848

558818068 20470345 -

275 627 271 604 -

17 163 959 L. . 66781296

5O 162177 -

84 363 124

275 627

30718 096

271 504

Total 91 833018 84644089 31011 448 91288178

84 638 651

30 989 699

The difference betwssn amount per bank statements and cash book is as a result of outstanding chegues thal were

subsequsently paid by the bank after year end.

4, Inveniories

Work in plogress ¢ BB 705 D5Y 14 725 486
Inventories operational 141 464 185 543
' | B6 937 423 14 921 029

Work in progress

During the year under reveiw the Department of water and sanitation had resolved in terms of a tripartite agreement thal the
GSDM assumed the role of an implementing agent for the respective projects In the Chisf Albert Luthuli, Msukaligwa and
Dipaleseny Local Municipatities in terms of the gazetied Dora Grant aliocations that were transfered to GSDM. These

projects are uncompleted mutti year projects.

inventories operational

Inventory stocks have been maintained throughout the financia! year relating to the printing and stationery neads of ail

daepartments.
inventoty piedged as security
Mo inventory was pledged as sacurity.

E. Receivables from exchange transactions

Other recelvables 3674 646 2 224 603
Department of Water and Sanitation . 4778 607
3 674 646 7 000110
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5. Recejvahles from exchange transactions {continued)
Credit quality of Receivables from exchange transactions

The credit quality of trade and other receivables that are neither past nor due nor impaired can be assessad by reference to
external credi{ ratings (if avaitable) or to historical information about counterparty default rates:

Eair value of Recelvabies from exchange transactions
The carrying amounts of raceivables from exchange transactions approximate their falr values.]
Recelvables from exchange transactions past dua but not impaired

Trade and other receivables‘ which ate less than 3 months past due are not considered to be impaired. At 30 June 2017, R3
674 646 (20168:R7 000 110) were past due buf not fmpaired. -

8. Receivables from non-gxchange transactions

Accrued interest 22 444 189 278

Recoivables from nor-exchanye transactions past due but not impaired

Accrued Interest from non-exchange transactions which are less than 3 months pasl due are not considerad to he Impalred.
at 30 June 2017, R22 444 (2016:R 199 276) were past due bul not impelred.

The agelng of amounts past due but not impaired Is as follows:

1 month past due 22 444 199276
7. VATreceivable
VAT ' 11 499 157 8 154 917

The Municipality is registered on the payment basis for VAT purposes.

The District had inadvertently pald output VAT to SARS amounting to R11 944 677 on grant income which is dgemed to be
" wero rated, This Reglonal Bulk infrastructure grant was transferred during the year under reveiw, and the GSDM was since

appolnted as implemeniing agent.

8. Heritage assets

2017 20186
Cost ! Accumulated Carrylng value Gost ! Accumulated Carrying value
Valuation  [mpalrment Valuation  bmpairment
losses losses
Mayoral Chain and portraits 159 260 - 189 250 164 260 - 164 260
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g,  Heritage assels (continued)
Reconclilation of heritage assets 2047

Opening laitlal Total

halance  recognition at

FV

Mayoral chain and portraits 154 2560 5000 189 260
Reconciliation of heritage assofs 2016

Operiing  Revaluation Total’

) balance Inorease
Mayoral chain and potlrails 154 260 - 4164 260
8. Intangihle assets
2017 2018

Cost/ Accumulated Carrying value Cost/ Acoumulated Carrying vaiue
Vatuation  amortisation ’ Valuation  amortisation
and and
accumuliated accumulated
Impairment impairment
Computer soflware 1 263 486 (930 859) 322 627 1 253 488 (804 629) 448 857

Reconciliation of intangible assets - 2017

Compuiter software

Reconciliation of intangible assels - 2018

Compuier software

10, Other financial assets - investments

Current assets
Investments at approved financial inslitutions

QOpening Additions  Amortisation Tofal
halance

448 857 - (126 230) 322627
Opening Additions  Amortisation Total
halance ‘

280 802 246 432 {78 377) 448 857

80000000 . -

il

These represent investment placed with approved financial institutions for an average term of four {4) months. The
Investments eain inferest ranging from 7.90% to 7.98% per year,
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11. Property, plantand squipment
2017 2016
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation  depreciation Valuation  depreciation
and and
accumulated accumulated
impalrment impairment
Land 360 000 " 360000 360000 - 360000
Bulldings 350 023 627. (79394 166) 271529 481 348562401 (66601 338) 281 951 0683
Plant and equipment 1154 069 {381 883) 772188 537 866 (254 842) 283023
Furniture and fixiures 7439195 (B 447 653) 1991 542 4458520 (3179 465) 1279 084
Molor vehicles 11566565  (68265560) 4731014 9 620 871 (6 208 935) 3310 436
Offfce equipment 31765416 (1 521038) 16564 378 2 408 799 (1132 857) 1275042
IT equipment §304820 (4056543) 2338277 5198 758 {3 282 078) 1916 680
Construction vehicles 10400000 (3730239) 6660761 10400000  {2690760) 7709240
Other equipment 535 953 {67 908) 468 045 535 953 {67 197) 478 756
Gommunication equipment 67 897 (47 218) 20 682 145 786 {74 005) 74 781
Other leased Assels 2 788 548 (243 198) 25456 350 - - -
Laboratory equipment 4521672  (2655454) 1866 218 41425403  (2202062) 1 923 341
Park facilities 691 475 {133 743) B57 732 691 476 {107 988} 583 507
Emergenhcy vehicles 4401870 (3 928578) L 172282 4101870 (3 827327) 274 543
Total 404111125 (108 434 187) 205 676 938 391 037 210 (89 619 834) 301 417 376
Reconciliation of property, plant and equipment - 2017
Opening Additions  Disposals Initial Acc Depreciation Total
halance recognition at depr/impairme
1Y nt written
back with
disposals .
Land 360 600 - - - - - 360 00
Buildings 281 951 063 2871226 - . “ - (12792827) 271629486
Plant and equipment 283 023 307 638 - » 308 566 - (127 042) 77218
Furniture and fixtures 1279 064 79633 - 2901 033 - {2268188) 199164
Motor vehicles 3310 436 2748612 (710 400) - 433 052 (1 040686) 473101
Office equipment 1275942 846721 . (20982) 140 879 19162 (407 344) 1654 37
{T equipment 1916 680 404 330 {134 254) 025 987 05 665 (870 121) 233827
Construction vehicles 7 708 240 - - - - {1039479) 66607E
Other equipment 478 756 - - - - {18 711} 468 04
Commtnication 71781 - {77 880) - 43 866 (17 076) 20 68
aguipment
Other leased Assels - 2788 548 - - - (243 198) 2 545 3L
Laboratory eguipment 1923341 346 741 - 49 528 - {463 302} 1866 21
Park faoilitles 583 507 - - - - (26 775) 657 71
Emergency vehicles 274 543 - - - - {102 261) 172 2¢
309 417 376 9691449 (943 525) 4325993 592 635 (19 406 990) 205676 9t
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44. Property, plant and equipment {continued)

Reconclliation of property, piant and equipment - 2016

USSR ST

R
Pt

I

DOpening Additions  Disposals Accumulated Depreclation impairment Total
halance depreciation loss
written back
with disposal

L.and 360 000 - - - - - 360 00(
Bulldings 204 262 146 558677 - . {12868773) 13 281 851 06¢
Plant and equipment 361 068 29 800 - - (67 BAB) - 283 022
Furniture and fixtures 1901121 - (37 198) 34 224 {616 043) 40y 1275 06¢
Motor vehicles 4240 133 - (124 540) 116 027 (921 184} - 331043
Office equipment 1033690 671120 (1832 310} § 823473 {299 5§62) - (20308) 1 27594
1T equipment 2484086 362594 (32 736) 17 788 (856 938) (38023) 1916 68(
Construction vehicles 8751 376 - - - (1042138) . 170824
Other equipment ABD 497 - - - (10 741) - 478 746t
Communication equipment 16067 152613 (79 247) 60 987 (71 702) {16 837) 7178
Other leased Assels 42 000 - - - {42 000) -
Laboratory equipment 2480020 287702 - - (553 356) (26) 192334
Park facifiies 609 332 - - - (25 825) - 583 50’
Emergency vehlcles 685 872 - - - {411 029) - 274 54

217 396 736 1962506 (2108 031) 2081 500 (17 821 128) (76 221) 301 417 37
Pledged as securify’

No assets have been pledged as security:

Remaining useful life extension

The remaining usefut fife of assets are assessed based on the condition of the asset and extended for elther 42 or 24
months per the fixed asset policy. As a result of the extenslion, depreciation amounts to R168 657 less than what it woutd
have amounted to. )

Reconciliation of Work-in-Prodress 2017

_ Ingluded Total
o within Gther
FPE
Opening balance 2 b58 279 2 558 279
Additionsfeapital expenditure 2239 226 2239228
4 797 5058 4797 505
Reconeillation of Work-n-Progress 2016
Included Total
within Othey
PPE
Opening balance 1929 602 1 999 802
Additionsfcapital expendifure 568 677 558 877
2 558 279 2 B58 279
12. Receivables from non exchange transactions
Study bursarles 4021 856 676 720
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13, Payables from exchange transactions

Acorual payables - 1085 686
Health payments 24 743 24 811
Other credltors 381 200 896 712
Staff lsave pay : §084 177 7 802 147
Retenlions 11 463 567 8 840 985
Trade payables 62 168 777 21 822 436

B3 022 464 41 372 087
Accrue] payables

Durlng the year under reveiw there were no transcactions that may be dassified as acerual payables as the cut off
procedures have been sirletly applied.

Trade payables

A material portion of trade payables relates to the reglonal bulk infrastructure grani projects that will be paid In the next
reporting period which ralates to the worked performed for the period under revelw.

Retention

Due to the uncompleted mulit year projects the retention amount Increased in the year under teveiw.
14. Unspent conditional grants and receipts

Unspent conditional grants and receipts comprises of:

Unspent conditional grants and receipts

Rural roads asset management syslems grant 138 632 73 424
Infrastructure skills development grant - 1682 723
Data cieansing grant “ 233 806
COGTA _ - 1007 1569
Department of water and sanitation 12164 143 -

12 302 775 3087 112

Movement during the year

Balance at the beginning of the year . 3087 112 2 428 866

Additions during the year 97 382 323 13 989 000
income recognition during the 6 months and amounts paid back (88 1606 860) {13 341 754)
12 302775 3087 112

The nature and extent of government grants recognlsed in tho financial statements is an indlcation of other forms of
government assistance from which the municipality has directly benefited; and

Unfuiﬂlled conditions and other contingencies attaching to government assislance that has been recognised.

Ses note 21 for reconciliation of grants from NatlonaliProvincial Government:

ot

The amount of R1 682 728 was paid back to National Treasury as the rollover & uggg_rlrgigpp[aued..»ﬂ«-—m—ﬂ—"ww‘

. cdibad
These amounts are invested ina ring-fenced Investment uniil utilised, ps
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485, Provisions

Reconciliation of provisions - 2017

Opehing Additions Utilised Reversed Reduction Total
Balance duringthe  during the dus to re-

year year measurament

or settlement

without cost

to entity :
Provislon for staff bonuses 2 005 Q67 2 253 565 - (2008 067) - 2 253 565
Provision for performance 5a5 418 625 742 - {249 498) . 971 662
bonuses

Provision for long service 41327 GO0 2560 548 - - - 4 577 548
awards '
6 027 485 3 129 855 - (2 254 565) - 7802778

Reconciliation of provisions - 2016

Opening Additions Utilised Change in Reduction Total
Balance during the discount due to re-
year factor measurement
or settement
without cost
to entity
Provision staff bonuses 1 875 626 120 442 - - - 2 005 067
Provlsion performance 1081 439 - (486 021} - . 505 418
bonusas ‘ )
Provisions for fong setvice 3 522 000 564 600 (236 000) 343 000 134 000 4 327 000
awards
§ 479 064 693 442 {722 621} 343 000 434 000 6 927 485
Non-current liabilities 4 577 548 4 327 000
Gurrent jabilities 3225 227 2 600 485
7 802 778 6 027 485

Provision for staff bonuses

Staff bonus to employees Is i accordance with the collective bargaining agreement. Provision is made for the full cost of
accrued bonuses at reporting date. The provision wiil be reallsed as employees bonuses are paid out. Additions refates to
full financlal impact per depariment for the period under revelw.

Provision for perforinance bonuses

Performance bonuses are being pald to the Accounting officer and General Managers.after evaluation of performance. No
performance bonus was pald for the reporting perlod.

Provision for long service awards

Benefits are awarded in the form of a number of leave days awarded once an employee has completed a certain number of
years in servioe, We have converted tha awarded leave days to a percentage of annual salary by assurning there are 250
working days per year. The expected value of each employees long service award ls ptojected 1o the next interval by
ailowing for future salary growth, _ e
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6. Finance lease obligation

Minlmum lease payments due

- within one year 1 364 793
- in second to flith year inclusive 2 411 652
3776 445
less: future finance charges (1 154 623)
Present value of minimum lease payments 2621 822

Present value of minfimum lease payments due

- within one year 742243
-in second to fifth year incluslve 1 879609
2 621822
Non-current fiabilitles 1879 600
Current liabifities 742218
2 629 822

Gert Sibande District Municipality leases certain computer and offlce equipment under finance [eases from Vodacor and
Nashua. ) .

The average iease torm is 2-3 years and the effective borrowlng rate was 10.6%.

interest rates are fixed at the contract date. All leages have fixed repayments and no arrangements have been entered into
for contingent rant,

47. Retirement benefit obligations
Defined benefit plan
Post retirement medical aid plan

_The post employement ynadical aid ptan llability is valusd on a generally accepted actuarial valuation melhod. The liability
was calculated on a member-by member basis, taking into account matters arising in respect of principal member and their
spouses, Ages were caleutated as age last birthday on 30 June 2016,

The Project Unit Gredit Methord was used as prescribed hy GRAP 26, This method Is based on the approximation that the
post-retirement benefit is normaly built up over the employee's working life.

The acturial valuation of PRMA flablity involves the following:”

The projectlon of fulure post-tetirement medical contribution subsidy cashflow, taking In to account probabilities of survival
withdraw, lli-heatth retirement, and death in service.The medical contribution subsldies in respect of the audit dependants of
employees. Increasing the projected subsldy cashifows in line with expected lang term contribution escalation. Discounting
these cashflows in order to express the post employment medical aid plan lability in current Rand terms.

The amount represents the municipality's liabifity for post-employment madical aid banelt for the two romalning pensloners
under the new defunctional plan. Current employees o not enjoy post-retirement medical ald henefits,

Employees of the municipality belong to the approved Pension Funds. These are defined contiibution plans.. The
munleipality has no legal o contractual obllgation to pay futher contrbutions. Contrlhutions are recognised as an expense
in the statement of financial performance in the year in which they become payable. :
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17. Retirement henefit ohligations (continued)
The amounts recognised in the efatement of financial position are as foliows!:

Carrying value
Balange at 1 July
Contributions paid
intarest costs
Actuarial galt

18. Revenue

Health income

income from municipal entities
Other income

interest recelved - investment,
Government grants & subsidies
Public contributions and donations

The amount included In revenue arising from exchanges of goods or
sorvices are as follows:

Health Income

income from Muhicipal entitles

Other lhcome : ‘

Interest recelved - Investment, trade and ofher receivables

The amount included in revenue arising from non-exchange transactions
is as follows:

Transfer revenue
Government grants & subsidies
Public contributions and donations

19, Otherincome

LG Seta
Labaratory income
Refund telephone
Retention realisad
Sundry

Tender deposils

20, Interest received - Investments and other receivables

interest revenue
Bank
Interest charged on receivablas

(724 000) {301 000)
73286 70 000

(63 000) {23 000)

(42 259) (470 000)
(755 964) (724 000)
206 176 302 OB6

- 288 679

3270 538 2 282 603
14 853 282 8 048 B75
358 478 445 288 341 093
£30 543 .
377 347 984 200 324 136
206 476 392 986

- 288 679

3279 538 2 282 503
14 853 282 8 048 876
18 338 996 14 013 043
358 478 445 288 314 083
530 543 -
358 004 988 288 311 093
216 508 176 B54

2 704 364 1 630 423
72 168 89 384
39767 72 392

122 875 137 276

34 868 176 474
3270 538 2 282 503
14 727 8056 8 048 875
125 477 .

14 853 282 B 048 875
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21. Government grants and subsidies —

Equitable share 12 494 000 14 931 000
Financlal management grant (FMG) 1 250 00C 1 250 Q00
Municipal systems improvement grant (MSIG) - © 840000
Revenue replacement grant ' 263 261 000 256 040 000
COGTA 1007 159 794 148
CBPWP [ EPWP grant 3413000 2 676 000
Infrastructure skilis devetopment grant (ISDG) 5 500 000 5317 277
Data cleansing grant 233 808 303 763
Rural road asset managemnet systems grant (RAMS) 2134 702 2 060 576
Depariment of water and sanitation{DWS}) 69 394 688 3098 339

358 478 445 288 311 093

Equitable Share
In terms of the Constitution, this grant is used to subsidise the provision of basic services to indigent community members.
Revenue replacement grant

Currenbyear receipls 263 261 000 256 040 000
Transferted to revenue {263 261 000) (256 040 000)

The purpose of the revenue reptacement grant Iz to fund basic Infrastructuré within the areas and funding business
adminisiration costs.

Munlicipal systems improvement grant

Current-year raceipts - 940 000
Conditions met - transferred to revenue ‘ - {240 000)

- "

To assist municipalities to perform thelr functions and stabilise institutional and governance systems as required In the
Municipal systems ac{ and related legisiation..

Finance management grant

Current-year receipts ‘ 1 250 000 1 2860 Q00
Conditions met - transferred fo ravenue {1 250 00 (1 280 000}

To promote and support reforms In financial management by bullding capacity In municipalities fo implement the Municipal
Finance Management Act, ‘

CBPWPIEPWP grant
Currentyear receipts : 3413000 2 676 000

Conditions met - transferred to revenue {3 113 000} (2 6876 000}

To Incentivise provincial departments to expand work creation efforls through the use of labour Intensive delivery methods
in the identtfiad focus areas.
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21, Governmant grants and subsidies (continued)
Road asset management grant (RAMS)
Balance unspent at beginning of year 73 424 1 000
Current-year receipis 2 200 000 2133 0600
Conditions met - transferted to revenue {2 134 792) {7 080 576)
138 832 73424
Condilions related fo tralning of techniclans still to be executed - remalning liabllitles (see note 14).
To assist rural district municlpalities to set up rural roads assel management systems.
Infrastructure skills development grant(iSDG)
Balance unspent at beginning of year 1682 723 -
Current-year receipts 5 500 000 7 000 000
Conditions mel - fransferred to reventle (5 500 0O0) (6 317 271)
Paid back {1682 723) .
- 4682723

‘To strengthen capacity of local govemmant , to effectively and efficiently deliver quality infrastructure, by increasing the pool

of skills available.
Data cleansing Grant

Balance unepent at beginning of year
Conditions met - transferred fo revenue

To assist municipalities with the implementation of geographic information systems and related projects,

COGTA

Balance unépent at beginning of year
Conditions met - transferred fo revenue

233 806 537 559
(233 B0B) (303 753)

. 233 806
1007159 1891 307
(1 097 169) (794 148)
- 1 097 159

To assist municipalities with reticulation inferventions to improve service delivery and reduce interruptions as well as butk

supply and sanitation.

Department of water and sanitation{DWS)

Current-year receipts
Conditions met - fransferved to revenue

The main reason reiates to the unspent amaunt is as a resul

project.

Conditions séill to be met - remalning liabilitles (see note 14).

85319 123 3 998 339
(73 154 980) (3 998 339)
12 164 143 .

{ of the fate approval and Implementation of the Dipaleseng

To fadilitate the planning, acceleration and implementation of various projects that will ensure water supply to communities

identified as not recelving a basic waler .
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29, Public contributions and donations

Donations received i 530 543
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23, Employee related costs

Baslc

Bonus

Medicsl aid - company contiibutions
UIF

Leave pay accrual charge

Group insurance

Penston fund

Bargaining council

Overtiine payments

Car allowance .
Housing bansfits and allowances
Uniforms :
Telephons allowance

Remuneration of municipal manager - Hablle CA

Annual Remuneration

Car Allowance

Performance Banuses

Contributions to UIF, Medical and Pension Funds

Remuneratiot of chief finance officer - Singh AY

Annual Remuneration

Car Allowance

Petformance Bonuses

Contributlons to UIF, Medical and Pension Funds

Municipal Infrastructure - Thabsthe ME

Annual Remuneration
Car Allowance
Contributions to UIF, Medical and Pension Funds

Planning services - Zikalala 8

Annual Remuneration

Gar Allowance

Performance Bonuses

Contributions to UIF, Medical and Pension Funhds

Corporate services - Diamini M3

Annual Remuneration

Car Allowance

Performance Bonuses

Sontrlbutions to UIF, Medical and Pension Funds

2007y d i

63 538 205 57 475 049
5679 098 4 889 263
4291 249 4267 378

412 206 333813

2 866 148 2 639 482
1202 817 1066 801
12 448 947 11 158 597
20 136 16 588
1433 422 1377 448
10 692 362 9 396 658
747 160 508 172

- 290 918

932 723 -

104 364 633 93 462 185

1020 469 939 666
240 000 240 000

- 147 868

161 744 161 744
1422 213 1489 878
1046 790 950 587
180 000 180 000

. 159 062

13784 13 785

1 240 574 1312434
179 084 -
45 000 -

31 871 -
255 955 -
971310 884 108
96 000 96 000

- 137 992

173 264 173 264
1240 674 1201 364
1013 098 804 556
160 527 192 632

- 126 999

20 786 108 944
1264 409 1233 131
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23, Employee related costs {continued)

Community and social services - Kunene M

Annual Remuneration 1 151 683 914 010
Car Allowance ) 108 000 96 000
Petformance Bonuses - 169 251
Contribulions to UIF, Medical and Penslon Funds 148 763 146 745

1 406 336 1 326 006

Total employment cost

Annual Remuneration - other employees 104 364 633 93 462 185
Annuai Remuneratlon - key management personnel 6 830 051 6 652 513

111 194 694 100 114 698

54, Remuneration of councillors

Executive Malor 927 070 942 780
Mayoral Committee Members 3616 509 3 008 735
Speaker 749 672 768 306
Councillors 5363 026 5657 824
Mayoral committee contrlbutions and other allowances 478 043 378 030
Counclilors contributions and other allowances . 459 308 564 552

11 593 628 14 308 217
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24, Remunetation of counclliors (continued)

In-kind benefits

The Executive Mayor, Speaker and Mayoral

Commities Members are full-time councillors. Eac

and secretariat support at the cost of the Coungil.

The Exscutive Mayor is entitied to stay at the mayoral

of a Councli owned vehiche for official duties.

The Mayor_and the Speaker each have the use of separate Councli awned vehicles fo

, ! . '
LAY CIH I SR S B
HE "”w«"" £l

o tls
Sty List

r offictal duties.

h is provided with an offlce

residence owned by Counch at no cost. The Executive Mayor has use

The remuneration of the political office bearers and councillors are within the upper limits as determined by the framework

envisaged in section 218 of the Consfitution.

21 023,88

7 631,26

2 265,35

Executive Mayor Hasic Travel Cellphone Pension and Tofal
Allowance Allowance Medical
Chirwa MG 523 165,66 198 440,50 2574548 75 165,90 823 507,61
Nhlabathi MPP 68 437,38 26 317.66 2 2092 32 7 516,59 103 562,95
501 603,03 224 758,16 28 037,78 82 674,49 927 070,48
Mayoral commitie Baslc Travel Celiphone Pension and Total -
Allowansce Allowance Medical
Buthelezi BM 374 532,97 150 832,72 20 381,82 76 485,30 821 712,81
Dhiamint ES 379 078,60 150 332,72 20 381,82 71 920,40 821 713,44
Maboa Boltman NF §0 075,79 18 988,21 229232 6 888,86 78 24518
Maboea SA 49 625,66 18 988,21 229232 7 439,00 78 245,19
Magagula MP 51 327,96 18 988,21 220232 5 636,88 78 245,17
Maslna LL 387 267,82 150 332,72 20 381,82 -83 731,08 621 713,44
Motha VM 43 017,23 18 088,21 2 292,32 B 94740 78 245,16
Nhiapo NS 381 661,66 150 332,72 20 381,82 78 183,32 530 559,42
Nhlengethwa DG 391 194,42 160 332,72, 20 381,82 50 804,48 621 713,44
Nyembe FM B0 075,79 18 988,21 2292,32 G 888,86 78 245,18
Sekhonde BG 376 844,93 160 332,72 20381,82 74 053,97 621 61344
Zuma NG 51 327,86 1888821 2 292,32 5 636,68 7824517
' 2 570 930,69 1 018 925,58 136 044,84 485 696,03 4 208 487,04
* Speaker Basic Travel Celiphone Pension and Fotal
Allowance Allowance Medical
Dhlamini £S 53 497,61 20 254,11 2292,32 7 264,63 83 308,87
Nkost M 420 338 44 160 164,38 2574546 __ 60124,60 666 362.88
473 836,05 180 408,49 28 037,78 67 389,23 749 671,85
Chief Whip Basie Travel Cellphone Penslon and Total
Allowance Allowance Medical
Mnisl TA B0 364,06 18 988,21 2 292,32 6 610,60 78 245,18
Nkosl SGT 396 160,62 150 332,72 20 381,82 56 366.80 623 241,96
446 514,67 169 320,93 22 674,14 62 077,40 701 487,14
Councillors Basic Travel Cellphone Pension and Totai
Allowance Allowance Medical
Bal JA 23 819,62 7 939,83 - S 31 758,45
Bengwe JS 962,00 - - - 962,00
Bosoh PR 3348,76 1116,25 - - 4 465,01
Botha C 27 621,53 § 207,10 - - 36 828,63
Brugsow JLi 37 523,00 12 607,63 - - 50 030,63
De Ville JR 37 640,90 12 547,03 - - 50 187,99
De Vrles GR 27 621,53 9 207,10 - - 36 828,63
Dube JJ 2 292,32

3321281
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24. Remunetation of councillors {confinued) S
Greyling GS 37 523,07 12 507,63 - - 50 030,70
Hiatshwayo B 4 766,00 6 033,28 - - 10 789,28
Joubert LK 170 104,02 72 217,91 22 674,14 49 529,14 314 825,21
Karlm LS 173 418,66 64 586,65 20 381,82 22 925,33 281 312,36
Khumalo MJ 34 164,64 11 384,86 - - 45 §39,49
Khumalo M8 33 670,90 11 190,34 - - 44 761,24
Kubheka MN 194 442,14 72 217,91 20 381,82 25 190,68 312 232,65
Lahuschaghe PJ 3 348,76 1 116,25 - - 4 485,014
Maboa Boliman NF 6 734,00 - - - 6 734,00
Maboea SA 198 017,54 81 720,36 20 381,82 48 877,60 348 987,32
Madonsela EM 4 070,06 1 366,69 - - 5426,75
Madonsela ME 33 453,01 11 160,04 - - 44 603,95
Mahlangu BD 3 348,76 1 116,26 e - 4 465,01
Mahlangu H 19 824,97 7 631,26 229232 3 617,52 33 268,07
Mahlobo MA ‘ 6 680,00 13 048,10 ‘ - - 19 728,10
Makhebu ML 7 696,00 - - - - 7 696,00
Makola BM 30 970,29 10 323,36 - - 41 293,64
Malatsi PV 1924,00 - - - 1 924,00
Malatst PY 4 810,00 - - - 4 810,00
Masango SA 3 348,76 1118,28 - - 4 466,01
Maseko BP ‘ 4 070,06 1356,69 - - 5 426,76
Masina LL 262,00 - . - 962,00
Masondo TS 33 570,83 11 190,24 - - 44 761,07
Mathebula 5B 27 621,53 8 207,10 - - 46 828,85
Mazibuko KD 27 621,63 9 207,10 - - 36 828,63
Mazibuko KM 30 943,54 10 314,48 - - 41 258,02
Mihele JS 34 164,87 11 384,86 - - 45 539,62
Mkhwanazi CB 33 463,01 11 150,84 - - 44 603,95
Mkhwanazi LVA 4 070,06 1 366,60 ~ - 5428,75
Mihwanazl ZG 3 348,76 1141625 “ - 4 465,01
Miotshwa TL 194 082,03 72 247,91 20 381,82 25 190,68 31187244
Mnlsi SM 5 026,00 7 822,22 - - 12 548,22
Moloi LE &5 996,08 8 673,78 - - 14 669,86
Motha TW 4 070,08 1366,69 - . - 5 426,70
Msli GS 20 568,69 979348 17 943,32 2 807,31 50 212,80
Mthethwa TB 1 433,76 54,00 - - 1 487,76
Mishali BH 198 798,23 81 720,39 20 381,82 49 063,14 349 958,68
Mukhwanazt AQ 27 621,53 8 207,10 - - 36 828,63
Ndinisa BJ 3348,76 1 116,26 - - 4 465,01
Ngubenl A 34 164,67 11 384,85 - - 45 539,62
Ngwenhya M 218 116,42 81 720,31 20 381,82 28 779,08 348 996,63
Nhlapo JV 54,060 - - - 54,00
Nhiapo NS 110 349,15 41 428,74 220232 17 239,186 171 309,36
MNkosi AD 4 070,06 1 356,69 - - 5 426,75
Nkosi DP 7 696,00 - - - 7 696,00
Nkosi KP 173 418,56 G4 586,66 20 381,82 22 925,33 281 312,36
MNkosl MdJ 27 621,83 8 207,10 - . 36 828,63
Nkosi MS 5772,00 . - - §772,00
Nkosi SM 5 026,00 7 522,22 - - 12 548,22
Nkosl TM 2886,00 3 890,87 - - 6 776,87
Nkosi VL 38 224,73 11 384,85 - - 43 609,58
Shiba BP 3848,00 - - - 3 848,00
Shongwe MD 26 868,60 B 793,48 2 282,32 290721 41 861,70
Sibanyoni 8} 27 621,55 9 207,10 - : - 36 826,63
Sibeko PT 10 655,11 3 561,68 - - 14 208,79
Soko JP 4 070,08 4 070,10 - - 8 140,16
Thwala DM 4 070,08 1356,69 - - 5 426,76
Tshabalala AJ 4 064,00 5 367,69 - - 2 431,69
Victor NS 3348,76 1 116,28 - - 4 466,01
Waber WL 19 889,07 , 7 631,26 2 292,32 340013 3321277
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24, Remuneration of counciilors {continued)
Yende MT 10 628,00 17 344,90 - - 27 872,90
Zacarias SM 4 070,06 1 356,69 - - 6 428,76
Zulu NN 378 086,67 146 011,46 2038182 57 474,92 602 954,87
Zulu TSM 33 452,04 11 150,94 - “ 44 603,88
Zwane LA 194 442,44 72 247,91 86 878,97 25 190,68 358 730,00
Zwane TE 4 470,06 1 356,69 - - 542675
3178 68645 1220 835,39 282 01 2,69 387 283,25 5 089 217,68
25. Depreciation and amortisation
Property, plant and equipment 16 406 990 17 821 126
intanglble assels 126 230 78 377
‘ 19 533 220 17 899 502
26, Flnance costs
Long service awards 451 000 484 314
Finance loases 151 200 -
Post refirement medical benefit 63 000 -
665 209 484 314
27. Repairs and maintenance
Building 39086719 3 562 766
Fus! and ol - 1894 795
Office equipment 2525 8477
Vehicles 2040112 704 686
6 029 356 6160 724
28. Contracted services
Information Technology Services - 1677 8562
Cleaning and malntenace - 143 177
- 1791 028
29, Grants and subsidies paid
Other subsidies
Grant paid to local municlpadities 93 334 614 123 241 637
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30, General expenses
Advertising 362 481 471 178
Auditors remuneration 3 417 623 3931 476
Bank charges 160 298 155 621
Cleaning 935 920 704 632
Conferences and seminars 50 746 50812
Consulting and professional fees 1 342 302 2262 996
Contracted security services (Guarding of municipal property) 3617 584 2 8§74 538
Entartainment 1 400 445 808 237
Equipment 304 586 435 349
Forums - 55616
IT expenses 669 882 421 497
insurance 1 447 033 1328 837
Motor.vehicle expenses 2236 942 -
Municipal and other services 3814 620 3671 956
Postage and courler 9 008 10318
Printing and statlonery 384 018 518 498
Protective clothing 245 912 -
Rental equipment 3711 421 2342 727
Royalties and license fees 1923 142 1920 862
Subscriptions and membership fees 1 506 431 1381726
Technical Suppott 1 384 037 1070 803
Telephone and fax 2 650 362 2 848 287
Training 4 758 516 1762 828
Travel - looal 5902721 55561443
Workmen's compensation 766 989 1367 719
40 601 030 35 987 849
31, Auditors’ remuneration
Fees 3417 623 3031476
92, Fair value adjustments
Propertly, plant and equiment 4 330 092 -

This relates to Initial recoénition of certain ilems of propetly, plant and aquipment at fair valugé following discovery of assets

which were not in the books of the municipality.

33, Commitments

This committed expenditure relatas o propetly and projects as well as operational commitments and will be financed by

retalnad surpluses, existing cash resources and funds internally generated,

Capital commlitments - already contracted for but not provided for

- Property, plant and equipment

Operating commitments - alteady contracted for but not provided for

- Projeots and operations

e

e el
""" papetitet

27 686 148 6 826 886
79 823 248 16 818 170
107 809 394 22 644 066
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34, Cash generated from operations
Surplus 08 568 716 19 219 362
Adjustments for: .
Depreclation and amortization 19 533 220 17 899 602
Gain on disposal of assets 230 890 33277
foss on termination of partnership - {17 656 188)
Fair value adjustments {4 330 882) .
Finance costs - Finance leases 159 208 -
impairment loss - 76222
Movements In retirement benefit obligation 31 064 423000
Movements in provisions B76 200 448 421
Accrued interest (22 444) -
Donated asgets (530 543) -
Changes In working capitak:
inventotles (72 016 394) 7 608 600
Receivables from exchangs transactions 3 325 466 1 031 650
Movement in other receivables 199 276 (6 433)
Payables from exchange fransactions 41 650 377 1 362 941
Movement in VAT receivable (3 344 240) (2 313 928)
Unspent conditional grants and receipis 9215662 657 246
93 567 467 28 880 565
48, Financial instruments disclosure
Categories of financial instruments
2017
‘Flnanclal assets
At fair value At amortised Total
cost
Trade and other recelvables from exchange transaclions - 3674645 3 674 645
Other raceivables from non-exchange ransactions - - 22 444 22 444
Cash and cash equivalents 91 206 278 - o1 206 278
Other financial assets - investments - 80 000 000 80 000 000
91 206 278 " 83697 089 174 993 367
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Financial instrtuments disclosure (continued)
Financial liabilities
At amortised Totai
cost
Trade and other payables from exchange transactions 83022 464 83 022 464
Finance lease obligations 2621822 2621822
45 644 286 B5 644 286
2016
Financial assefs
At fair value At amortised Total
cost
Trade and other receivables from exchange transactions - 7000 110 7 000 110
Other recelvables from non-exchange transactions - 409 576 199 576
. Cagh and cash equivalents B84 644 252 - 84 644 252
B4 644 252 7199686 94 843 238
Financial liabillties
4 At fair value . Total
Trade and other payables from exchange transactions 44 372 087 41 372 087
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36, Leases

This committed expenditure relates to rental of office equipment from Nashua as well as an office In Evander from Govan
Mbeki LM which will be financed by available bank facilities, retained surpluses, existing cash resources and funds
Internally generated., '

Nashua
Significant leasing arrangements include:
- that there is no contingent rent payable
- there |s no renewal or purchase options in the rental contract and there is ho provislon for egcalation
- there Is no restrictions imposed by lease arrangements, such as refurn of net surplus, return of capital contricbutlons,
dividends or similar distributions, additional debt and further leasing. '

Govan Mbeki LM,
Significant leasing arrangements Include:
- that there ls no contingent rent payable
- there Is no purchase option in the rental contract and there is provislon for 6% escalation per year
- {here is no restrictions fmposed by lease arrangements, such as return of net surplus, return of capital contrichutions,
dividends or simflar distributions, additional dabt and further leasing.
Authorised operational expenditure
Nashua & Govan Mbeki L v 146 065 437 304

Rental is payable on or before the commencement date of the confract and subsequent payments shali be payable on o
before the first day of the following month over a perlod of 36 months.,

Operating leases commitments - a8 lessee (expense)

Minimum leass payments due

« within one year . 146 966 371 520
- In second to fifth year inclusive - 20 865
146 9G5 392 385

Operating lease payments represent rentals payable by the municipality for cettain of its office equipment and rental of an
office. Leases are negotiated for a term of 3 years. The Nashua lease has no escalation applicable but the Govan Mbeki LM
lease Il subject to a 5% per year increase. No contingent rent s payable. )

12
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37. Contingencies

Contingent liabilities for the neriod ended 30 .June 2016

Inhlakanipho Consuitants-Contractual
The dispute arose out of tender 14/2007; Upgrading of Empulizi Water Traatment Works

Plaintiff Is clalming R3 402 596. Inhlakanipho Consultants-Contractual appointed for R4 000 000 that icluded the planning
and the construction of the project. inhlakanipho acted out of the scope of the appointment. The municipallity then only paid
for planning and the constructlon as per the appointed letter. The R3 402 596 that Inhiakanipho is claiming Is the pre
planning of fulure constuction work, The malter was set down for trial on 8 Septemeber 2015 but was postponed on
account of the applicant.

Litigation employee
itigation is in the process against the municlpality relating to a dispute with an employee wio alleges that the municipality
hes dismissed him unfalfly and is seeking damages of R 1 000 000, The municipallly's lawyers and management are

considering the fikelihood of the action against the municipalily belng successful as unfikely, and the case should be
resolved within the next two years, A couri date is awalled,

Hiakoapitsi

Litigation is in the process againsl the munlcipality refating to a dispute with Hlokoapltse for paying a subcontractor directly
and not to the main contracior and they are seeking damages of R 200 000, Judgement was recelvad on 17 March 2016 in
favour of GSDM. Hiakeaplts! might take GSDM on tial.

Fedoration for Sustainable Enviroment

Maiter was withdrawn, cost estimated to amount ta R 450 000,Matter is pending with cost Instruction to be determined.
Agua Transpott & Plant Hire v& GSDM

Plaintiff is suing council fo the amount of R 47 570 In respect of services rendered at councils special instance and reguest.
The matter is before the Ermelo Maglstrates cour and the total financiatl implication could be R 90 570 incluslve of legal
fees. GSDM applies for rescislon of judgement and migistarie ruled in municipality's fovour,

Tactical Security Services CC vs GSDM

Plaintiff Is suing éouncil lo the amount of R 1 013 990 in respect of services rendered on hehalf of councils, howavet no
rasolution was apporved In this regard. The matter 1s hefore the high courl (Gauteng Divislon Pratoria) and the {otal
implication could be R 1 403 990 inclusive of legal fees. The matter is set down for trlal.

Waico Consulting vs GSDM

Plaintiff is sting coungil to the amount of R 134 546 In respect of damages, suffered by {he plaintiff as a result of a molor
vehicle accident. The matter will be in front of the Ermelo Magistrate's court under case number 3411/2015 and the fotal

financial implication for gounc, including lagal fees amount to R 298 548, There is a good prospect of defence as the
plaintlff fafled to comply with legal requirements.
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37. Contingencies (continued)

Nedbank v GSDM

Council is seeking an oplnion and verification that all VAT obligations were honoured by the Trust which was established to
purchase {he councll offices In Secunda. The Trust was dissolved as the propaity was sold to a third party. A mesting was
arranged with counsel on 23 May 2016 and her legai opinion is awaited, The anticipated legal fees should amount to R 160
000

Contingent liabilities for the period ended 30 June 2017

Inhlakaniphe Consultants-Contractual

The dispute arose out of tender 11/2007: Upgrading of Empuluzl Water Treatmant Works .

Plaintiff Is claiming R3 402 590. The estimated legal cost 10 date amounts to R 1 200 000, The matter is set down for trall,
Hlakoapltsl

Hiokoapitse Is seeking damages of R 127 008. Judgement was received on 17 March 2016 in favour of GSDM.
Estimated legal cost is amounts to approxamitely R 200 000.

Federation for Sustainable Enviroment

Matter was withdrawn, cost estimated to ameunt to R 450 000.Awaiting application for cost.

Agua Transport & Plant Hire vs GSDM

Plaintiff 1s sulng.councll to the amount of R 47 670. The matter |s before the Ermelo Maglstrates court. Legal fees is
estimated at R 45 660, Awaiting notice of el down for witnesses and trial.

Tactical Securlty Services CC vs GE8DM

Plaintlff is suing counal! ta the amount of R 4 013 990 The matter is before the high courl (Gauteng Division Preloria) The
estimated legal fees is R 397 000 to date. The matter is set down for wilhesses and trial.

Watco Consulting vs GSDM

Plaintiff s suing coungll to the amount of R 134 546.The maiter wilt be In front of the Ermelo Magistrate's court under case
number 3441/2015, The estimated legal fees o date amounts to R 97 000. The matter is set down for wilnesses and trlal

Mr. W ve GSDM

Mr. M is suing councll for the enforcement of a Labour Court order. The amount is yet 1o be detemtined. The legal cost o
date amounts to R 460 000. Awaiting Ual date.

BDVW Eiendomme CC ve GEDMIVS Nzimande

BDW Eiendomme GC Is suing council for R 53 107, The legal cost to date amounts o R 250 000. Pleadings in the matier
are still being exchanged.

Detalled Information on pending cases can be sbiained In the claims register of the municlpailty.
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35, Related parties

Relationships

Accounting Officer - CA Habile Refer to accounting officer's report,
Chief Financlal Offlcer - AY Singh Management

General Manager:Corporate Services - MS Dlamini Management

General Manager:Gommunity and Social Services ~ M Kunene Management

General Manager:Local and Economic Development - 58 Zikalala Management

General Manager:Infrastructure and Technical Services - ME Thabethe Management

Controlled entifies Eastvaal Development Trusl

Related party fransactions

Contributions paid to related parties . *
SALGA 1438 432 1387 450 E
|
i

Distributions from entifies
Easlvaal Development Trust - 13 673 875

income from entities
Eastvaal Development Trust - {288 679)

Refer to note 22 far amounts paid to management

39. Prior period adjustments

Prjor period errot

Omission in payment for the Actuarial Valuation performed by Altimax who were sub- contracted by Grant Thotnton for the
year 2013/14 financial year. A comprehensive raconciliation of the Grant Thormton creditors account with their debtors

ledger revealed the omission and payment was executed In the 2016/17 fnanclal year,

Omisslon in payment for the rental of offices in Evander for the EHP's to Govan Mbeki Municipality. The invoice was only
received in the 2016117 financial year and the payment was executad.

A payment recelved was incorrectly allocated as sundry income instead of being oredited against the debtor - £ vah dan
Berg - car wash stack.

Omisslon in payment for entertainment 1o Nando's. A reconclilation was performed after an outstanding amount was
indicated in the 2018/17 financial year when the payment was also executed. .

Lease payments for the previous financial year were ommitted in the prlor year financial statements,

Ommission of the refated party information. SALGA and Senior Management thai are deemed to be related parties for
2015/2016 financial year was not disclosed and were rectified in note no 37,

Catrection of recelvables from non-exchange transactions from currenl assets to non current assests to the amouht of
R676 72.0

Correction of commitments from the amount of R18,221,009 to R22,664,170..

The correction of the errars resulted in the following adjustments to amounts previously reported in the financial statements
for the year ended 30 June 2016:
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Notes to the Annual Financial Statements for the year ended 30 June 2017
Figures in Rand
39, Prior period adjustments (eontinued)
Description of error Statement of Statement of Effect on
Finanecial financial apehing
Performance positlon accumulated
surplus
increase in general expenditure - auditors remuneration 26 080 (25 080) -
Increase in general expenditure - rental of offices 120 000 (120 000) -
Dogreasa in other Incoms - other receivables 23 171 (23 171) -
increase In general expendlture - entedtalnment 16 892 (15 892) -
Increase in community participation expenses for grants and 23 750 {23 760} .
subsidles .
Effect of stralght-linning of operating leases 6 100 (6 100) -
213 893 (213 993) -
Statement of financial position
30 June 2016 Amounts Correction of Amounts
previously error restated
reported ‘
Recelvables from exchange transactions ! 1990 276 6 800 834 7000110
Recelvables from non exchange transaclions 7023 280 {6 147 284) B75 996 ;
Other racalvables 676 720 {676 720) -
Payables from exchange fransactions (41 181 264) (190 823) (41 372 087)
Accumulated surpius (365 720 096) 213993 (365 506 103)
{399 002 084) - {399 002 084)
Statement of Financial Performance
30 June 2018 Amounts Correction of Amounts
previously errot restated
reported
Other income 2 305673 23170 2 328 843
Lease rentals on operating lease 437 304 126 100 563 404
Grants and subsidies 123 217 887 23 750 123 244 637
General expenses 36 946 876 40 973 35 987 849
161 807 740 213993 162 121 733
Cash Flow Statement
30 June 2016 Amounts Gorrection of Araounts
previously arror restated
reported
Net cash flow from operaling activities 28 800 671 {8) 28 800 665
Net cash flow from investing activities 11 316 683 - 11 316 683
Net cash flow from financiang activities 13 451 806 - 15 451 805
53 669 059 (6) 53 669 053
T Auclied
By
PGV R
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Figures in Rand

40. Risk management

Liguidity risk

The municlpality's risk to liquidity Is a result of the funds available to cover future commitments. The munici

liguidlty risk through an ongoing review of future commitments and credl facilities.

pality manages

Gash flow forecasts are prepared and adaquate utilsed borrowing facillies are monktered,Management ratio's are also

prepared and monitored on a monthly hasls.

Credit risk

Credit risk consists mainly of cash deposils, cash equivalents, and receivables. The municipality only deposits cash with

major banks with high quality credit standing and limits exposure to any one counter-party.
Market risk

interest rate risk

As the municlpality has no significant interest-bearing assets, the municipality's income and operating cash flows are

substantlally independent of changes in market interest rates.

41. Events after the reporting date

There was no evidence of any material event that oceured after the reporting date that may have an

refiected in these financial statements as at the reporting date.
42, Fruitiess and wasteful expenditure

Opening balace :
Less: Frultless and wastefull expenditure - written backfimpaired

irapact on the results

35 602
(35 502)

43, Irregular expenditure

Opaning halance
Add: Irregular Expenditure - current year
{ ess: Irregular Expenditure - prior year - written backfimpalred

37 442

37 442

98 800
37 442
(68 800)

37 442

Analysis of expenditure awaiting Councll resolution for approval of write-back

Gert Sibande Sport Federation (Payment vouchet 608248) - Included in
Statutory register

Deaf Fedaration of South (Payment voucher 611934) - Included in Statutory
ragister

20000
17 442,

a7 442

44. Additional disolosure in terms of Municipal Finance Management Act

Contributions to organised local government

Current year subscription / fee
Amount paid - current year

1438 432
(4 438 432)

1 387 456
(1 387 455)
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Flgures in Rand

44, Additiona) disclosure In terms of Municipal Finance

Audi fees

Current year subsoription / fee
Amount paid - curcent year

PAYE and UIF

Current year subscription / fee
Amount paid - current year

Pension and Medical Aid Deductions

Current year subscription / fee
Amount pald - current year

VAT

VAT receivable

Al VAT returns have been submitted by

Management Act {continued)

3 722 500 4421 244
(3 722 500) (4 421 244)
21 352 6684 18 913 243

(@ta5a664)  (18913243)
28 404 767 26 364 309
(28 404 767) (26 364 809)
11 498 157 8 154 917

ihe due date throughout the year.
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45. Deviations from supply chain management tegulations

paragraph 12(1)(d))) of Government gazelte No, 27636 Issued on 30 May 2005 states that a supply chain management
policy must provide for the progurement of goads and services by way of a competitive bidding process.

Paragraph 36 of the same gazetie states that the accouniing offlcer may dispense with the official procurement process in
certaln ciroumstances, provided that he records the reasons for any deviatlons and reports them {o the next meeting of the
council and includes In the annual financial siatements, .

Deviations for 2016
The amount for deviations as at 30 June 2016 was R 3 564 460,
Deviations for the period up to 30 June 2017

The amount for deviations as at 30 June 2017 Is R2 519 486. See details below:

DATE: DEPARTMENT/ SUPPLIER AMOUNT(EXCL DEVIATION REASON FOR
PAYNIENT NO: WVAT) DEVIATION
2016/01/07 Corporate Service Nyapotse ihc. R 69686,64 No quolations Altorneys were
-612221 Alforneys obtalned previously

appointed and this
matter has since
been tabled at
Council. However
a legal ruling
finaniising this
matier is awaited,
consequently this
procurement was
for the
continuation of the
legal services
process,

15/07/2018 Offfce of the MM-  Government R 50 652,84 Only ohe Sole Services
) 542659 Printing Works qotation was Provider for the
: obtained printing of
sumimons books
for the
municipalities In
South Adrica

1510712016 - Offlce of the MM~ Government R 70 000,00 Cnly one Sole Services
612662 Printing Works guotation was Pravider for the
ohtained printing of
summons books
for the
municipalities In
South Africa
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45, Deviations from supply chain management regulations {continued)

20/07/2016 Corpotate Seivice J&J Wapens en
- 812801 Gewesrsmede T/A
‘1 0/08/2016 Corporate Service Mohlaba & R 670880 No quotations
- 6130862 Moshoana
2016/08/09 Corpotate Service  Mohlaba & R 144666,00 No quotations
- 613287 Moshozana
] Adwlied

2 574,01 No guotations

The application
was made to allow
ihe South African
Police to accredit
the GSDM
Instifution to
legally house a
firoarm, The
proposed
purchase of the
fire arm will be
under the
auspices of
administration.

On - going legal
case to attend to
long services
honusses of
smployees and
this maiter was
finally resolved in
favour of the
Council as per the
Mpurnalanga
Conditions of
Services
Agreement. The
matter related to
the fact that
organised labour
was seeking five
year bonus option
payment for
amployees.

On - golng legal
‘case to attend o
long services
bonusses of
employees and
this matter was
finally resolved In
favour of the
Councll as per the
Mpumalanga
Conditions of
Services
Agreement. The
matter related to
the fact that
organised fabour
was seeking flve
year bonus option
payment for
employses.
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45. Deviations from supply chain management reguiations {continued)

2016/01/10 Tachnical Klipplaatdrift R 237 006,00
Services - 613245 Transpart

2016/01410 Tachnical Kiipplaatdrift R 160 103,80
Services - 613246  Transpaort

2016/11/10 Technical Jozrac Forestry R 189 604,80

Services - 613586

R
papditon \

Only ohe
quotation sourced
owing to
emeargancy for
waler supply to
cornmunity.

Only one
guotation sourced
owing to
emetgency for
water supply to
community,

Only one
guotation sourced
owling lo
emergancy for
water supply fo
community.

Correspondence
was received from
the Munictpal
Manager of Dr.
Pixiey Ka Isaka
Setne requesting
{he District {o
urgently procure
waler tankers on
its behalf for the
Supply and
delivery drinking
water fo farm
dwellers. Hence
this procurement
is deemed to be
an emergency.

Correspondence
was received from

~ the Municlpal

Manager of Dr.
Pixley Ka lsaka
Seme requesting
the District to
urgently procure
water tankers on
lta behalf for the
Supply and
deflvery drinking
waler {o farm
dwellers. Hence
this procurement
is deemed to be
an emergency.

Correspondence
was recelved from
the Munlcipal
Manager of Dr.
Pixley Ka lsaka
Seme requesting
the Districl to
urgently procure
water tankers on
its behalf for fhe
Supply and
defivery drinking
water to farm
dwelers, Hence
fhis procurement
ls deemed to be
an emergency.
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45. Deviations from supply chain management regulations (continued)
201611410 Technical - Foloyl R 134 064,00 Only one Following on from
Services - 613588  Construction quotation sourced  an urgent meeting
owlng fo that was held at
emergency for tha GSDM Ofiices.
water supply to it was urgently
community. resolved that
water to
Sheepmoor In
order to alleviate
the hardship that
was belhg
pxperienced by
community as the

horeholes had
malfunctioned and
there was no

water for the
community.
2016/14110 Technical Foloyi R 130 433,40 Only one Following on fram
Services - 613602 Construction guotation soutced  an urgent meeting
' owing te that was held at

emergency for the GSDM Offices.

watet supply lo 1t was urgently

community. resolved that
water to
Sheepmoor in
order to alleviate
the hardship that
was beling
experienced by
community as the
boreholas had
malfunctioned and

thete was no
water for the
community.
201611110 Technlcal Siyembili Pty Lid - R 233 650,00 Only ohe Following from an
. Senvices - 613601 quotation sourced urgent mesting
owing to that was held at

erergency for the GSDM Offices.
waler supply to 1t was urgently
comminily. resolved that
water to Lothalr
Aauditui and Warburton in
" order to alleviale
By the hardship that
: was being
aat] _i4e @B experienced by
il ol L the community as
the boreholes had
cent Sonih GICA malfunctioned and
e there was no
water for the
community.

e e -

PR BELI
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ts for the year ended 30 June 2017

Figures In Rand

45, Deviations from supply chain management regulations {continued)

201611410 Technlcal Siyemblll Ply Lid
Services - 613587
13410/2018 Technical Alondwe's
Services - 618621  Projects
131012016 Technical Alohdwe's

Services - 613617 Projects

Agpdited

R 186 840,00

R 232 000,00

R 170 280,00

Only one
guotation sourced
owing to
emergency for
water supply to
community.

Only ong
guotatlon sourced
owling to
sinergency for
water supply to
community,

Only one
guotation sourced
owing to
smergency for
water supply o
community.

Following from an
urgent meeting
that was held at
the GSDM Offices.
It was urgently
rasolved that
water to Lothair in
order {o alisviate
the hardshlp that
was being
experienced by
the community as
the boreholes had
malfunctioned and
there was no
water for (he
communly.

Foliowing froman

urgent meeting
that was held al
the GSDM Offices.
1t was urgently
resolved that
water {0
Warburton and
Sheepmoor in

order to alleviate .

the hardship thai
was heing
experienced by
the community as
the hoteholes had
malfunctioned and
there was no
water for the
community.

Following on from
an urgent maeting
that was held at
the GSDM Offlces.
it was urgently
resolvad that
water to
Sheepmoor in
order to alteviate
the hardship that
was hsing
experienced by
the commutilty as
the horeholes had
malfunctioned and
there was no
water for the
community.
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45. Deviatlons from supply chain management regulations {continued)

2018/01/14 Office of the Forever Resoris R 100 949,00 This procurement A reasonable
Municipal Badplaas was advertised for quotation within
Manager - 6136824 Reqeiest For the Reguest For
Quotation and twe  Quotation
quolations-were threshold amount
recelved with wag theh obtained
R675 000 and frotn Forever
R695 000 Resoris in
amounts which Badplaas since
exceeds Requests the date to hold
For Guotation GSDM Strategic
amounts, Hence,  Planning had
evaluations already been set
ptocess o and the invitations
vecomnmend far for olher
the award could  stakeholders to be
not proceed. I the mesting
were aiready been
issuedt.
30/11/2016 Corporate Maohiala Attorneys R 286 009,00 Only one On - going tegal
Services - 614326 guotation obtained sarvices on the
: exlsting case
19/12/2016 {aboratory - SANAS R 40 840,00 Sole Suppliler In order for the
6146847 first step of the
initial assesment
of acreditatlon by
SANAS, this
assesment fee
has ta be paid,
26/04/2017 Corporate SAMSRA Cfflce R 2 500,00 Onlyone SALGA organised
Services - 616241 Gert Sibande quotation obtalned local municipal
employees
wellnass games
through SAMBRA
gs the main sport
organising body In
South Adrica.
2017/01/09 Planning - 6159561 Kagala Media R 17 100,00 Only one guotaion SMME event
(Piy)ltd was oblained aexhibitior through
the DT were the
organisers of the
exhibitions.
28/05/2017 Laboratory - SANAS R 28 245,37 Only one guotaion SANAS( South
616713 was obtalhed African National

C b
IXRFTRAE ST

Standards) has a
sole mandate for
the accreditation
of Laboratorles
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45. Devlations from supply chaln managemant regulations (continued)
18/06/2017 Office of MM - IMFO R - 1732100 Onlyone guotaion  National treasury
617058 was obtained co-ordinate's and
conducts
workshops/
Indaba {hrough
IMFO/CIGFARO

27/06/2017 Technical ECSA R 3 072,00 Only one guotalon Engineering
Services - 617224 : was obtalned Counci of SA has
a sole mandate for
Engineers In SA

GRAND TOTAL , R 2519 486,48

46, Change In estimate

Property, plant and equipment

Properly, Plait and Equipment requires the review of the residual value and the useful life of an asset at least al aach
financial year end. The municipality has re-measured the useful tives of assels which would have fully depreclated during
the financial year and extended the useful life based on the condition of the asset. The revisions were accotnted for as a
change in ageounting estlimates and as a resulf, the depreciation charges of the municipality for the curcent financial year

ond have been reduced by R 169 557.
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GERT SIBANDE DISTRICT MUNICIPALITY

Appendix D
Jupe 2017

Segmental Statement of Financial Performance for the year ended

30 June 2016 30 June 2017
Actual " hctual Surplus Actual Actual Surplus
income  Expenditure I{Deficit) Ingome  Expendifure {Deficit)
Rand Rand Rand Rand Rand Rand

unicipalify

7779 22980478
200 316 857 257 105 805

(22 991 700) Execulive &
42 241 062 Planning and DavelopmentlEconomic
Developmeni/Plan

Council/Mayor and Council

7078 26026800 (25018 422
277 340 906 253 722 769 123618137

299 324 136 280104784 18218 352

477 347 984 278749209 98 598 715

Municipal Owned Entities
Other charges

209 224 136 280 104 764 16219 352 Mupicipalily

377 347 084 278 740269 98 508 715

299 324 136 280 104 784 19 219 352 Total

377 347 984 278748269 98 508 715

-
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GERT SIBANDE DISTRICT MUNICIPALITY

Appendix E(1)
June 2017
Actual versus Vbudget {Revenue and Expenditure) for the year ended 30 June
2017
Borecast# 1 Forecast#1
2017 2017
Act. Bal, Bud. Amt  Varlance Explanation of Significant Varlances
greater than 10% versus Budget
Rand Rand Rand Var
Revenue
Rendering of services 206 176 350 000 {143 B24) (41,1)New service - 1o history to determine raasonable

) Govetnement granis and 358 478 445 386 486 380
subsidies

pstimates

(28 007 944) (7.2)

Other income 3810081 1800060 1820 021 101,6 \ncome from Lab higher than anficlpated
Interast recelved - 14 853282 7725600 7427782 92,3 Projaot implementation slow - mare funds avallable for
invesiment Investrente,
477 347 984 396 461 940 (19 103 965) (4.8)
Expenses
Personnel (111 194 604)(131 766 760) 20561096 (15,6) Mot alt vacant positions were filed
Remunaeration of {11 593 628) (11779 410) 186782 (1.6)
councillors
Depraciation (19 525 373) {19286 000)  (243373) 1.3
Amottisatlon - “ . -
lmpairment - - - -
Finance cosis {665 208) {666 209) -

Repalrs and maintenance (6029 356) (7 681 500)
- General

Lease rentals (497 620) (637 310)
Contracted Setvices

1652 144 {21.5) Rapairs o the graders was Jess than anlicipaled.

139 680 (21 9} tlot all leases ware operaling leases.

Transfers and Subsidies (83 334 614)(207 431 643) 114 097 02¢ (65,0) [l\é‘l“ll yeat PLOIBCIS ~only show when the whals project

4822070 (10,8)

complete

(282 845 524)(423 394 763) 140649220 (33.2)

General Expenses (40 D04 030) (44 823 100)
Other ravenue and costs

Gain or loss on disposal {230 820) -
of assets and liabllities

=air value adjustment 4330892 -

4 100 102 -

(230 890)

4330992
4100102

Net surplus/ (deficlfy for 98602 662 (26 942 804) 125 545 366 '456,0) Ml year prfects - only show when the whale prolect

the year

is complated
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GERT SIBANDE DISTRICT MUNICIPALITY

Appendix E(2)
June 2017 :
Actual versus Budget (Acquisition of Property, Plant
and Equipment)
Addltlons  Revised Varlance Varlance Explanafion of
Budgset significant varlances
from budget
Rand Rand Rand %
Municipality
Executive & 2 239.226 5000000 2780774 §85 Conteactar absconded, naw
Gounil/Mayor and contractor hed fo be appointed.
Counch :
Finance & 3868087 6100000 1231013 24 h:afpfrl‘!‘g!gug ;g‘&eer
Admin/Finance : equlpment'and lab squipment
proctred fhan anticipated
6108213 10100000 3981787 40
Municipal Owned
Enfities
Other charges

Page 96
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